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Executive Summary
Section 2207 Report to Congress
July 2008

Over the past quarter, from April 1 through June 30, continuing security gains have
fostered political and economic growth in Irag. The Government of Iraq (GOI) continues
to assume greater responsibility for the country’s reconstruction. The GOI’s capital
expenditures are increasing and the Ministry of Finance (MOF) has submitted a
supplemental budget exceeding $20 billion to fund pressing capital and operational
requirements. U.S. assistance efforts have decidedly shifted away from building major
infrastructure to providing technical expertise to the GOI in key areas at the national and
provincial levels.

Irag Relief and Reconstruction Fund (IRRF) Summary

With the end of the de-obligation and re-obligation authority under the Iraq Relief and
Reconstruction Fund (IRRF) on September 30, the Embassy’s Iraq Transition Assistance
Office (ITAO) in Baghdad is working closely with its implementing partners to complete
the final few existing projects, to obligate remaining funds, and to ensure the full transfer
of U.S.-funded capital assets to the GOI. Forty construction and two non-construction
projects were completed this quarter using IRRF funding. Highlights of projects this
quarter include the completion of work on three 11-kilovolt electrical distribution lines in
Baghdad Province, a $36 million electrical substation in Maysan Province, and
equipment purchases to restore a laboratory in the Oil Exploration Company, part of the
Ministry of Qil (MoO).

Ninety-six percent of the funds appropriated to IRRF have been obligated to specific
projects, with the remainder available only for claims and adjustments related to existing
contracts. As of June 30, 93% of IRRF-allocated funds have been disbursed. Of the
remaining obligated but undisbursed funds, the majority are obligated to the electricity
sector ($327 million remaining) and the water sector ($242 million).

Key metrics in Iraq this quarter:

Sector Key Metrics

Qil =  Oil production averaged 2.48 million barrels per day, up
from 2.36 million last quarter

= Qil exports averaged 1.90 million barrels per day, down from
1.93 last quarter

Electricity = Average daily hours of power after meeting demand from
essential services:
* Nationwide: 10.9 hours, up from 10.3 hours last
quarter
» Baghdad: 9.1 hours, up from 8.3 hours last quarter
+ Basrah: 17.7 hours, up from 16.6 hours last quarter
=  Average daily electricity supply reached 103,000 megawatt




hours (MWH)
= Average daily peak supply reached 4470 MW, a post-war
record

Key IRRF accomplishments this quarter include:

Oil: Equipment was purchased to restore a laboratory in the MoO’s Oil Exploration
Company. IRRF-funded reconstruction projects in the oil sector were all physically
completed in December 2007. Program efforts in the first half of 2008 have
concentrated on contract close-out actions, final material delivery, and
demobilization. The last of the design-build contractors left Iraq in December 2007;
the remaining procurement orders were delivered in April.

Electricity: Work was completed on three 11-kilovolt electrical distribution lines in
Baghdad Province and on a $36 million substation in Maysan Province.

Health: This quarter marked the completion of 10 primary healthcare centers (PHC),
including the construction of the Al Kifil PHC in Babil Province and the
modernization of the Maternity and Pediatric Hospital, the Al-Karkh Maternity
Hospital, and the Alwaiya Children’s Hospital. These projects will provide basic
medical treatment for the surrounding communities. U.S. efforts will continue to
focus on transferring USG-funded facilities to the Ministry of Health, delivering key
supplies and medicines to medical facilities, and training core health staff.

Security and Justice: Construction was completed on three courthouses in
Baladrooz (Diyala) and Mosul (Ninewa). Construction was also completed on a
police station in Al-Chibayish and a prison in Nassriya, both in Dhi Qar Province.

Economic Support Funds (ESF) Summary

The U.S. Mission in Iraq continued implementation of ESF programs under the
administration of ITAO, the Embassy’s Office of Provincial Affairs, and the U.S. Agency
for International Development (USAID). These programs continue to focus on
promoting institutional reforms, increasing the capacity of Iragi institutions, and
providing education to improve the Iragi workforce. The Provincial Reconstruction
Teams (PRTs) continued to work closely with Iragi Provincial Reconstruction
Development Councils (PRDC) to improve local capacity to respond to local needs. The
PRTs now have micro purchase programs that provide a flexible mechanism to meet
immediate, critical needs at the local level. Employment generation programs have
expanded throughout the country and focus on providing Iraqis with the tools necessary
for a sustainable workforce.

Key ESF program accomplishments this quarter include:

e Ambassador’s Targeted Development Program (TDP): Administered by
ITAO, TDP provides the U.S. Embassy and the Ambassador with a valuable tool




for supporting economic and social initiatives in areas of conflict in Iraq. This
quarter, the Ambassador approved 14 grants totaling more than $19.4 million to
non-governmental organizations (NGOSs) active in Irag. This brings the program
total to 21 approved grants with a total value of $25.8 million. Approved grants
this quarter covered a variety of initiatives, including a microcredit program, an
employment center, and a health and environmental awareness program in school.
The program has $24 million remaining and a third call for proposals has been
issued.

PRT Quick Response Fund (QRF): Administered by PRT staff, QRF promotes
economic and social development at the provincial level through short-term,
small-scale projects. PRT staff work with Iraqis in their communities to identify
worthy local projects that build the capacity of neighborhood and local
government officials to deliver services transparently, to empower women and
youth, and to support civil society and small businesses. To date, 146 grants and
937 procurement proposals have been approved, with a total value of more than
$37.9 million. These projects include the provision of supplies and computer
equipment for schools, wheelchairs for the disabled, capacity-building projects to
promote the health and welfare of children, protection shelters for women, and
training for female attorneys and self-employed workers.

Infrastructure Security Program (ISP): ISP is a $217 million ITAO-managed
initiative responsible for planning and execution of programs to provide security
for oil, water, and electricity infrastructure. These projects, executed by the U.S.
Army Corps of Engineers’ Gulf Region Division (USACE/GRD), include the
construction of pipeline exclusion zones (PEZ), fencing and other security
measures that protect oil pipelines. ISP also improves critical infrastructure to
withstand interdiction attempts and supplements existing oil export facilities with
additional resources in order to ensure continuity of crude oil exports. Currently
94% of ISP contracts have been awarded or are in the process of being awarded,
and 6% are in the feasibility or financial approval phase.

Procurement Assistance Center (PAC): ITAO initiated the PAC program in
2007 to increase the capacity of the GOI and its ministries to spend its oil
revenues. A key recent development has been the transition of the Iraqi
contingent of the PAC program to private ownership under an Iragi personnel
management firm formed by the lead PAC Iragis. This company has partnered
with a leading western management firm to introduce procurement best practices
to Iragi ministries. The Embassy is evaluating opportunities to further leverage
this partnership to assist in capacity development, budget execution, and the
capital budget project process.

Local Governance Program (LGP): LGP works closely with Iragis in all 18
provinces, actively supporting and complementing PRT initiatives to promote
diverse and representative citizen participation in provincial, municipal, and local
councils. In May, LGP assisted the MoP in convening a conference to coordinate



efforts by provincial governors, provincial strategy committees, and ministry
planners to better link public capital expenditure to strategic plans and objectives.

¢ Provincial Reconstruction Development Councils (PRDC): PRDC funds
support smaller-scale, provincial-level infrastructure projects. This quarter, 13
projects were completed and the Embassy approved $42.7 million in funds for
future projects in Iraq’s 18 provinces. Approved projects are either in the
procurement process or have already been awarded.

A snapshot of selected sectors:
National and Provincial: Capacity Development

Multiple U.S. agencies, led by USAID and the Department of State, are contributing
management consultants and advisors to key Iragi ministries to improve ministerial
performance. USAID has provided 80 advisors dedicated to key ministries, including
embedded Iraqgi professionals. Through their Tatweer program, USAID delivered a five-
day strategic planning workshop to 27 GOI employees from Anbar Province in April
2008. Ministries represented included Oil, Electricity, Water Public Works, Human
Rights, Health, Finance, and Migration, as well as four Provincial Council Members
(PCM), including the Deputy Chairman of the Provincial Council.

Iragi capacity to manage the country’s airspace achieved a milestone during this period
through the certification of the first Iragi En Route Radar Air Traffic Controller in the
Ministry of Transportation (MoT). This program represents the next step toward
increased, self-sustaining operational capability for the MoT. The certification is the
result of an intensive 9-month program. The first female Iraqi Air Traffic Controller is
expected to finish training in the near future.

Provincial: Provincial Reconstruction Teams (PRTS)

PRTs serve as a critical element of the U.S. Mission in Irag and have the flexibility to
respond quickly to improved security conditions on the ground by immediately
increasing activities. PRTs provide on-the-ground advice and support and create
relationships at the local level, which are integral to the goal of rehabilitating Iraq. There
are currently 31 PRTs, embedded PRTs (ePRTSs), and Provincial Support Teams (PSTs)
throughout Iraq, with approximately 800 personnel from Department of State,
Department of Defense, USAID, and other agencies.

By providing critical expertise in support of Iragi needs, PRTs extend the reach of the
U.S. Mission, facilitating capacity building programs. PRTSs engage provincial and local
officials in five key areas: democratic governance, political development, reconciliation,
economic growth, and rule of law.



International: International Compact with Iraq (ICI)

During the second annual ICI meeting held in Stockholm in May 2008, more than 90
countries and international organizations met to reaffirm their support for an increasingly
stable, forward-looking Iragi government. lIraq was recognized for marked improvements
in meeting its reform commitments under the ICI “pillars”: political reconciliation,
economic development, and security. In order to meet existing needs, several countries
pledged additional assistance in the areas of humanitarian assistance and infrastructure

rehabilitation.



IRAQ RELIEF AND RECONSTRUCTION FUND (IRRF) - Status of Funds

Millions of Dollars

Actuals Thru 3rd Quarter (FY 2008)

Project Allocated (as | Changes in | Allocated (as . Obligations |Actual Outlays
Category . Apportioned

Codes of Mar. 31) Allocation of Jun. 30) (as of Jun. 30) | (as of Jun. 30)
Security & Law Enforcement $4,997.62 $4,977.33 $4,977.33 $4,943.11 $4,864.85
Police Training and Technical Assistance 10000 $1,793.95 -$4.30 $1,789.65 $1,789.65 $1,781.32 $1,746.64
Border Enforcement 11000 $435.12 -$5.30 $429.82 $429.82 $424.42 $419.08
Facilities Protection Service 12000 $51.06 $0.00 $51.06 $51.06 $48.75 $48.73
IAF Facilities 20000 $728.79 -$1.00 $727.79 $727.79 $726.44 $717.38
IAF Equipment 21000 $608.26 -$1.60 $606.66 $606.66 $603.88 $601.01
IAF Training and Operations 22000 $418.12 -$4.79 $413.33 $413.33 $413.22 $413.11
Operations and Personnel 23000 $224.53 -$0.12 $224.41 $224.41 $213.66 $207.16
Equipment 24000 $89.45 -$0.90 $88.55 $88.55 $88.44 $88.34
Facilities 27000 $360.10 -$0.70 $359.40 $359.40 $359.25 $346.86
Iragi Security Forces Quick Response Program 26000 $163.00 -$0.99 $162.01 $162.01 $161.79 $159.32
Nonproliferation and Export Control & Border Security 09600 $7.05 $0.30 $7.35 $7.35 $6.85 $5.80
Focused Stabilization 08500 $30.00 $0.00 $30.00 $30.00 $30.00 $30.00
Post Conflict Reintergration 08400 $2.20 $0.00 $2.20 $2.20 $0.00 $0.00
Commanders' Humanitarian Relief & Reconstruction 28000 $86.00 -$0.89 $85.11 $85.11 $85.08 $81.41
Justice, Public Safety Infrastructure, and $2,301.59 $2,319.08 $2,319.08 $2,258.20 $2,175.06
Civil Society
Witness Protection Program 30000 $36.00 $0.00 $36.00 $36.00 $36.00 $34.80
Other Technical Investigative Methods 31000 $1.20 $0.00 $1.20 $1.20 $1.19 $1.18
Penal Facilities 32000 $87.00 $0.00 $87.00 $87.00 $86.97 $72.11
Reconsuetion and Modernization of Detention 33000 $199.53 $6.33 $193.20 $193.20 $182.74 $153.65
Facilities Repair 13000 $86.96 -$1.88 $85.08 $85.08 $82.02 $81.15
Fire Service 14000 $115.43 $0.00 $115.43 $115.43 $114.39 $113.16
Demining 09500 $83.20 $0.00 $83.20 $83.20 $83.20 $83.20
Public Safety Training and Facilities 15000 $185.95 -$2.30 $183.65 $183.65 $181.91 $181.88
National Security Communications Network 25000 $106.50 $3.90 $110.40 $110.40 $106.36 $105.99
Rule of Law in Iraq 06500 $71.15 $0.00 $71.15 $71.15 $64.26 $60.21
Investigations of Crimes Against Humanity 05000 $128.00 -$0.70 $127.30 $127.30 $124.06 $119.95
Judicial Security and Facilities 09000 $157.57 $0.00 $157.57 $157.57 $159.03 $143.15
Democracy Building Activities 06000 $1,003.15 $24.80 $1,027.95 $1,027.95 $996.29 $985.12
Marla Ruzicka WVF 06050 $29.95 $0.00 $29.95 $29.95 $29.95 $29.76
U.S. Institute of Peace (USIP) 07000 $10.00 $0.00 $10.00 $10.00 $9.82 $9.76
Electric Sector $4,225.09 $4,213.29 $4,213.29 $4,050.22 $3,861.15
Generation 40000 $1,750.02 $6.20 $1,756.22 $1,756.22 $1,714.20 $1,600.63
Transmission 41000 $1,087.02 -$12.00 $1,075.02 $1,075.02 $1,000.76 $936.61
Network Infrastructure 42000 $1,217.48 -$6.00 $1,211.48 $1,211.48 $1,178.08 $1,166.77




IRAQ RELIEF AND RECONSTRUCTION FUND (IRRF) - Status of Funds

Millions of Dollars

Actuals Thru 3rd Quarter (FY 2008)

Project Allocated (as | Changes in | Allocated (as . Obligations |Actual Outlays
Category . Apportioned

Codes of Mar. 31) Allocation of Jun. 30) (as of Jun. 30) | (as of Jun. 30)
Automated Monitoring and Control System 43000 $127.00 $0.00 $127.00 $127.00 $113.61 $113.61
Security 45000 $43.58 $0.00 $43.58 $43.58 $43.57 $43.52
Qil Infrastructure $1,724.70 $1,724.70 $1,724.70 $1,596.80 $1,577.65
Infrastructure 50000 $1,719.20 $0.00 $1,719.20 $1,719.20 $1,591.79 $1,572.64
Emergency Supplies of Refined Petroleum Products 51000 $5.50 $0.00 $5.50 $5.50 $5.01 $5.01
Water Resources and Sanitation $2,101.65 $2,085.16 $2,085.16 $1,951.12 $1,819.86
Potable Water 60000 $1,404.66 -$0.09 $1,404.57 $1,404.57 $1,333.31 $1,282.36
Water Conservation 61000 $28.80 -$0.30 $28.50 $28.50 $25.78 $25.58
Sewerage 62000 $281.78 -$1.00 $280.78 $280.78 $256.54 $230.77
Other Solid Waste Management 63000 $10.90 -$0.31 $10.59 $10.59 $10.19 $9.98
Pumping Stations and Generators 64000 $200.30 -$5.00 $195.30 $195.30 $177.12 $160.42
Irrigation and Drainage Systems 65000 $7.38 $0.00 $7.38 $7.38 $6.96 $6.96
Maijor Irrigation Projects 66000 $54.32 $0.00 $54.32 $54.32 $53.19 $24.56
Dam Repair, Rehab, and New Construction 67000 $78.61 -$9.79 $68.82 $68.82 $58.02 $54.42
o Qasr to Basra Water Pipeline and Treatment 68000 $34.90 $0.00 $34.90 $34.90 $30.00 $24.81
Basra Channel Flushing 69000 $0.00 $0.00 $0.00 $0.00 $0.00 $0.00
Transportation & Telecommunications $463.07 $463.26 $463.26 $457.52 $415.82
Projects
Civil Aviation 70000 $88.71 $0.93 $89.64 $89.64 $86.00 $77.58
Umm Qasr Port Rehab 71000 $43.38 -$0.27 $43.11 $43.11 $42.52 $41.97
Railroad Rehab and Restoration 72000 $194.69 -$0.18 $194.51 $194.51 $196.62 $177.88
Iragi Telecom and Postal Corporation 74000 $20.80 $0.00 $20.80 $20.80 $19.96 $19.91
Iragi Communications Systems 76000 $46.60 $0.00 $46.60 $46.60 $44.39 $32.25
Consolidated Fiber Network 76500 $48.88 -$0.29 $48.59 $48.59 $48.03 $47.63
Iragi Communications Operations 79000 $20.00 $0.00 $20.00 $20.00 $20.00 $18.61
Roads, Bridges, and Construction $333.60 $327.60 $327.60 $313.42 $254.26
Public Buildings Construction and Repair 81000 $124.80 -$1.00 $123.80 $123.80 $122.61 $121.95
Roads & Bridges 82000 $208.80 -$5.00 $203.80 $203.80 $190.81 $132.32
Health Care $822.48 $818.58 $818.58 $778.16 $736.33
Nationwide Hospital and Clinic Improvements 90000 $450.80 -$3.90 $446.90 $446.90 $431.42 $409.54
Equipment Procurement and Modernization 92000 $283.70 $0.00 $283.70 $283.70 $260.95 $249.02
Pediatric Facility in Basra 91000 $46.88 $0.00 $46.88 $46.88 $45.60 $45.23
Pediatric Facility in Basra Il 91500 $41.10 $0.00 $41.10 $41.10 $40.18 $32.54
Private Sector Development $822.55 $838.78 $838.78 $820.35 $814.33
Expand Network of Employment Centers 01000 $8.00 $0.00 $8.00 $8.00 $8.00 $8.00




IRAQ RELIEF AND RECONSTRUCTION FUND (IRRF) - Status of Funds

Millions of Dollars

Actuals Thru 3rd Quarter (FY 2008)

Project Allocated (as | Changes in | Allocated (as . Obligations |Actual Outlays
Category . Apportioned

Codes of Mar. 31) Allocation of Jun. 30) (as of Jun. 30) | (as of Jun. 30)
Vocational Training 02001 $72.06 -$1.00 $71.06 $71.06 $69.86 $69.86
Business Skills Training 02500 $39.95 $0.00 $39.95 $39.95 $39.95 $39.33
Micro-Small-Medium Enterprises 03000 $41.05 $10.50 $51.55 $51.55 $41.05 $40.85
Institutional Reforms 01500 $88.95 $0.00 $88.95 $88.95 $88.95 $85.47
Agriculture 01600 $112.80 $6.23 $119.03 $119.03 $112.80 $111.58
Market-Based Reforms 03500 $107.46 $0.50 $107.96 $107.96 $107.46 $106.97
Irag Debt Forgiveness 04500 $352.28 $0.00 $352.28 $352.28 $352.28 $352.28
Education, Refugees, Human Rights, $436.59 $460.65 $460.65 $430.55 $407.32
Democracy, and Governance
Migration & Refugee Assistance 04000 $209.06 $0.00 $209.06 $209.06 $208.79 $201.74
Property Claims Tribunal 05500 $10.00 $0.00 $10.00 $10.00 $10.00 $10.00
Governance 06700 $40.00 $18.06 $58.06 $58.06 $40.00 $39.37
Ministrial Capacity Building 06750 $20.00 $2.00 $22.00 $22.00 $16.19 $12.36
Banking System Modernizations 08000 $30.00 $4.00 $34.00 $34.00 $30.00 $29.90
Human Rights 9500a $15.63 $0.00 $15.63 $15.63 $14.95 $14.77
Education 06300 $101.91 $0.00 $101.91 $101.91 $100.63 $89.18
Civic Programs 06600 $10.00 $0.00 $10.00 $10.00 $10.00 $10.00
Administrative Expenses $220.00 $220.51 $220.51 $217.78 $208.14
USAID 99991 $36.00 $0.00 $36.00 $36.00 $33.78 $24.14
Administrative Expenses for U.S. Mission to Irag 99992 $184.00 $0.51 $184.51 $184.51 $184.00 $184.00
GRAND TOTAL $18,448.95 $18,448.95 $18,448.95 $17,817.23 $17,134.77

Note: Of the $18.449 billion appropriated to IRRF, $409.7 million are “expired funds” that cannot be used for new obligations per U.S. law and financial regulations. These funds can only be used for a
limited number of activities related to existing IRRF-funded contracts as required by law, such as if there is a reasonable upward adjustment on a claim. Expired funds are not apportioned or allocated to
specific codes. For this reason, the total amount of funds obligated and outlayed in a specific project code can be higher than the project code's initial apportioned level, though the total IRRF
appropriation will remain the same as another project code is reduced.




APPENDIX I
Iraq Relief and Reconstruction Fund (IRRF)

Section 2207 Report to Congress
July 2008

Note: This report covers activities during the second quarter of Fiscal Year 2008 (April 1 —
June 30, 2008).

SECTOR: Security and Law Enforcement

Police Training and Technical Assistance
Project Code: 10000

Amount (ill IS Level (l:nh,ill‘llll%: Current
millions USD) | End End Total
FY06 | FYo07 | Quarter
Apportioned 1,800.9 | 1,800.9 4.3 1,789.6
Obligated 1,799.3 | 1,789.7 7.9 1,781.3
Outlayed 1,661.9 | 1,738.8 3.7 1,746.6

NOTE: Obligation and outlay data are current as of June 30, 2008.
e The current obligated amount includes $0.3 million of expired funds.
e The current outlayed amount includes $0.3 million of expired funds.

Responsible U.S. Government Agency: Department of Defense

Changes from the April Report: This report reflects an allocation of $4.3 million from this
project code to PC 03000 (Micro-Small-Medium Enterprises). See the IRRF Status of Funds
chart in the Executive Summary for more information about funding in this project code.

Accomplishments since the April Report:

e Completed six projects with a total value of $61.3 million. All remaining projects are
being settled financially.

Accomplishments anticipated next quarter:

¢ Continue to monitor the projects for final financial settlement.



Border Enforcement
Project Code: 11000 - CLOSED

At i Previous Levels (ijnh;i%: Current
millions USD) | End End Total
FY06 | FY07 | Quarter
Apportioned 435.1 435.1 5.3 429.8
Obligated 4325|4290 -0.1 424.4
Outlayed 403.5| 4189 +0.02 419.1

NOTE: Obligation and outlay data are current as of June 30, 2008.
e The current obligated amount includes $0.2 million of expired funds.
e The current outlayed amount includes $0.2 million of expired funds.

Responsible U.S. Government Agency: Department of Defense
Changes from the April Report: This report reflects an allocation of $5.3 million from this

project code to PC 03000 (Micro-Small-Medium Enterprises). This project code was closed
out in the April 2006 report.

Facilities Protection Service
Project Code: 12000 - CLOSED

Amount (in Previous Levels icnh;.llll%se Current
millions USD) | End End Total
FY06 | FY07 | Quarter
Apportioned 51.1 51.1 - 51.1
Obligated 51.0 48.8 - 48.8
Outlayed 46.2 48.7 - 48.7

NOTE: Obligation and outlay data are current as of June 30, 2008.
e The current obligated amount includes $0.001 million of expired funds.
e The current outlayed amount includes $0.001 million of expired funds.

Responsible U.S. Government Agency: Department of Defense

Changes from the April Report: No change in allocation. This project code was closed out

in the April 2006 report.
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Iraqi Armed Forces Facilities

Project Code: 20000 - CLOSED

At i Previous Levels (ijnh;i%: Current
millions USD) | End End Total
FY06 | FY07 | Quarter
Apportioned 728.8| 7288 -1 727.8
Obligated 7288 | 7276 - 726.4
Outlayed 712.8 | 7159 +0.2 717.4

NOTE: Obligation and outlay data are current as of June 30, 2008.
Responsible U.S. Government Agency: Department of Defense
Changes from the April Report: This report reflects an allocation of $1 million from this

project code to PC 01600 (Agriculture). This project code was closed out in the January
2007 report.

Iraqi Armed Forces Equipment
Project Code: 21000 - CLOSED

TG i Previous Levels iCnh;?l%e Current
millions USD) | End End > Total
FY06 | FY07 | Quarter
Apportioned 608.6 608.3 -1.6 606.7
Obligated 608.5 604.0 - 603.9
Outlayed 583.3 596.5 +0.2 601.0

NOTE: Obligation and outlay data are current as of June 30, 2008.
e The current obligated amount includes $0.2 million of expired funds.
e The current outlayed amount includes $0.2 million of expired funds.

Responsible U.S. Government Agency: Department of Defense
Changes from the April Report: This report reflects an allocation of $1.6 million from this

project code: $0.6 million to PC 3000 (Micro-Small-Medium Enterprises) and $1 million
from PC 06700 (Governance). This project code was closed out in the April 2006 report.
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Iraqi Armed Forces Training and Operations
Project Code: 22000 - CLOSED

At i Previous Levels (ijnh;i%: Current
millions USD) | End End Total
FY06 | FY07 | Quarter
Apportioned 4194 |  418.1 4.8 413.3
Obligated 419.3 413.3 -0.01 413.2
Outlayed 389.2 | 4105 - 413.1

NOTE: Obligation and outlay data are current as of June 30, 2008.
e The current obligated amount includes $0.08 million of expired funds.
e The current outlayed amount includes $0.08 million of expired funds.

Responsible U.S. Government Agency: Department of Defense
Changes from the April Report: This report reflects an allocation of $4.6 million from this

project code to PC 06000 (Democracy Building Activities) and $0.19 million to project code
06700 (Governance). This project code was closed out in the April 2006 report.

Iraqi National Guard Operations and Personnel
Project Code: 23000 - CLOSED

Amount (in IO LLEvEE icnh;.llll%se Current
millions USD) | End End Total
FY06 | FYyo7 | Quarter
Apportioned 224.5 224.5 -0.12 224.4
Obligated 216.0 216.9 -3.6 213.7
Outlayed 200.3 206.6 = 207.2

NOTE: Obligation and outlay data are current as of June 30, 2008.
e The current obligated amount includes $1.2 million of expired funds.
e The current outlayed amount includes $1.2 million of expired funds.

Responsible U.S. Government Agency: Department of Defense
Changes from the April Report: This report reflects an allocation of $0.12 million from

this project code to PC 06700 (Governance). This project code was closed out in the April
2006 report.
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Iraqi National Guard Equipment
Project Code: 24000 - CLOSED

At i Previous Levels (ijnh;i%: Current
millions USD) | End End Total
FY06 | FY07 | Quarter
Apportioned 89.4 89.4 -0.9 88.5
Obligated 89.4 88.3 +0.2 88.4
Outlayed 88.3 88.3 +0.1 88.3

NOTE: Obligation and outlay data are current as of June 30, 2008.
e The current obligated amount includes $0.16 million of expired funds.
e The current outlayed amount includes $0.06 million of expired funds.

Responsible U.S. Government Agency: Department of Defense

Changes from the April Report: This report reflects a total allocation of $0.90 million from
this project code: $0.2 million to PC 06000 (Democracy Building Activities), $0.3 million to
PC 03000 (Micro-Small-Medium Enterprises), $0.3 million to PC 09600 (Nonproliferation &
Export Control & Border Security), and $0.1 million to PC 06700 (Governance). This
project code was closed out in the April 2006 report.

Iraqi National Guard Facilities
Project Code: 27000 - CLOSED

Amount (in IO LEvEE icnh;.llll%se Current
millions USD) | End End Total
FY06 | FYyo7 | Quarter
Apportioned 360.1 360.1 -0.70 359.4
Obligated 360.1 360.0 - 359.3
Outlayed 346.1 344.0 +0.2 346.9

NOTE: Obligation and outlay data are current as of June 30, 2008.
Responsible U.S. Government Agency: Department of Defense
Changes from the April Report: This report reflects an allocation of $0.7 million from this

project code to PC 08000 (Banking Systems Modernizations). This project code was closed
out in the January 2007 report.
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Iraqi Security Forces Quick Response Program
Project Code: 26000 - CLOSED

At i Previous Levels (ijnh;i%: Current
millions USD) | End End Total
FY06 | FY07 | Quarter
Apportioned 163.0 163.0 -0.99 162.0
Obligated 163.0 161.8 -0.01 161.8
Outlayed 156.4 159.1 - 159.3

NOTE: Obligation and outlay data are current as of June 30, 2008.
Responsible U.S. Government Agency: Department of Defense

Changes from the April Report: This report reflects an allocation totaling $0.99 million
from this project code: $0.23 million to PC 01600 (Agriculture), $0.51 million to PC 79000
(Iragi Communications Operations), and $0.25 million to PC 06700 (Governance). This
project code was closed out in the January 2007 report.

Nonproliferation and Export Control and Border Security
Project Code: 09600

Amount (in Previous Levels (i:nh'i“llll%se Current
millions USD) | End End Total
FY06 | FY07 | Quarter
Apportioned 5.6 7.1 +0.30 7.4
Obligated 5.5 5.5 +1.3 6.8
Outlayed 0.7 53 +0.4 5.8

NOTE: Obligation and outlay data are current as of June 30, 2008.

Responsible U.S. Government Agency: Department of State — Bureau of International
Security and Nonproliferation

Changes from the April Report: This report reflects an allocation of $0.3 million to this
project code from PC 24000 (Equipment).

Accomplishments since the April Report:
e The GOI wrote a Project Management Plan (PMP) for dismantling the Active

Metallurgical Testing Lab (LAMA) nuclear facility during a Sandia National
Laboratories (SNL) workshop. The workshop provided details on how to prepare a PMP.
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The GOI wrote a Quality Assurance Project Plan (QAPP) for dismantlement of the
LAMA nuclear facility with assistance from SNL. SNL also provided examples of field
operating procedures for use in Iraq.

Held week-long workshop at SNL on groundwater monitoring for Deputy Minister Dr.
Kamal Hussein Latif of the Ministry of Energy and other ministry representatives.
Twenty-seven Iraqi science, engineering, biology, and public health specialists from the
MoST, the Ministry of Environment, and the Iraq Radiologic Source Regulatory
Authority (IRSRA) attended a three-week training program in Chernobyl during June for
the dismantlement, demolition, clean-up, and remediation of nuclear sites. The training
was conducted by six radiological specialists from TTU and four private sector experts,
the latter of whom were donated by three U.S.-based corporations. (The training program
is funded through a grant to TTU from the U.K. Nonproliferation Program, together with
funding support from IRRF.)

In cooperation with MNF-I, Embassy Baghdad, and CENTCOM, the Iraqi team plus two
TTU specialists attending training in Baghdad, which included four days on-site at
facilities located at Tuwaitha.

Accomplishments anticipated next quarter:

Continue to support the GOI during IAEA’s technical meeting on managing radioactive
waste.

The GOI will begin on-the-ground decommissioning of LAMA nuclear facility in Iraq.
Prepare to host a training workshop for the GOI on disposal of difficult radioactive
wastes in boreholes.

Focused Stabilization
Project Code: 08500 - CLOSED

Amount (in Previous Levels ?nh;rlll%: Current
millions USD) | End End Total
FY06 | FY07 | Quarter
Apportioned 30.0 30.0 - 30.0
Obligated 30.0 30.0 - 30.0
Outlayed 0.2 6.0 - 30.0

NOTE: Obligation and outlay data are current as of June 30, 2008.

Responsible U.S. Government Agency: U.S. Agency for International Development

(USAID)

Changes from the April Report: No change in allocation. This project code was closed out

in the July 2007 report.
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Commander’s Humanitarian Relief & Reconstruction
Project Code: 28000

At i Previous Levels (ijnh;i%: Current
millions USD) | End End Total
FY06 | FY07 | Quarter
Apportioned 86.0 86.0 -0.9 85.1
Obligated 86.0 85.1 -0.02 85.1
Outlayed 69.2 78.4 +0.2 81.41

NOTE: Obligation and outlay data are current as of June 30, 2008.

Responsible U.S. Government Agency: Department of Defense — Multinational Force-Iraq
(MNF-I)

Changes from the April Report: This report reflects an allocation of $0.89 million from
this project code to PC 06700 (Governance).

Accomplishments since the April Report:
e Continued work on the Kemaliya water and sewer project ($30.5 million).
Accomplishments anticipated next quarter:

e Complete Kemaliya water and sewer project ($30.5 million).

SECTOR: Justice, Public Safety Infrastructure, and Civil Society

Witness Protection Program
Project Code: 30000

Amount (in OIS LOEE ?nh;rgse Current
millions USD) | End End Total
FY06 | FY07 | Quarter
Apportioned 36.0 36.0 - 36.0
Obligated 36.0 36.0 = 36.0
Outlayed 10.7 30.7 +4.1 34.8

NOTE: Obligation and outlay data are current as of June 30, 2008.

Responsible U.S. Government Agencies: Department of Defense and Department of State

Changes from the April Report: No change in allocation.
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Accomplishments since the April Report:

e The witness protection facility adjacent to the new Basrah Courthouse was completed

($2.464 million).

Accomplishments anticipated next quarter:

e Complete the witness protection facility co-located with the new Rusafa Courthouse

($3.555 million).

Other Technical Investigative Methods

Project Code: 31000

Amount (in Previous Levels (i:nh'i“lllése Current
millions USD) | End End Total
FY06 | Fyo7 | Quarter
Apportioned 1.2 1.2 - 1.2
Obligated 1.2 1.2 - 1.2
Outlayed 1.1 1.2 - 1.2

NOTE: Obligation and outlay data are current as of June 30, 2008.

Responsible U.S. Government Agencies: Department of Defense and Department of State,

with some funds transferred to the Department of Justice

Changes from the April Report: No change in allocation. This project code was closed out

in the July 2006 report.

Penal Facilities

Project Code: 32000

Amount (in O LSS icnh;.llll%se Current
millions USD) | End End Total
FY06 | FYo07 | Quarter
Apportioned 87.0 87.0 - 87.0
Obligated 87.0 87.8 +0.1 87.0
Outlayed 514 64.9 +1.5 72.1

NOTE: Obligation and outlay data are current as of June 30, 2008.
e The current obligated amount includes $1.5 million of expired funds.
e The current outlayed amount includes $1.4 million of expired funds.
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Responsible U.S. Government Agency: Department of Defense — U.S. Army Corps of
Engineers (USACE)

Changes from the April Report: No change in allocation.

Accomplishments since the April Report:

o Completed Phase I of the Nasiriyah facility construction project ($14.6 million).
e Started the construction of Nasiriyah Prison Phase III ($7 million) with scheduled

completion in August 2009. (Note: Nasiriyah Prison Phase II has been cancelled.)

Accomplishments anticipated next quarter:

® (Continue work on the Nasiriyah Prison Phase III project.

Reconstruction and Modernization of Detention Facilities
Project Code: 33000

Amount (in IO |LEvEE icnh;.llll%: Current
millions USD) | End End Total
FY06 | FYo07 | Quarter
Apportioned 205.6 205.6 -6.3 193.2
Obligated 205.6 168.6 +23.1 182.7
Outlayed 88.6 131.3 +11.3 153.6

e NOTE: Obligation and outlay data are current as of June 30, 2008.
The current obligated amount includes $0.07 million of expired funds.
e The current outlayed amount includes $0.07 million of expired funds.

Responsible U.S. Government Agencies: USACE, Department of State, and Department of
Justice

Changes from the April Report: This report reflects an allocation of $6.3 million from this
project code: $0.93 million to PC 70000 (Civil Aviation), $0.5 million to PC 03500 (Market-
Based Reforms), and $4.9 million to PC 06700 (Governance).

Accomplishments since the April Report:

e Issued the statement of work for the Ramadi Prison ($24 million)

Accomplishments anticipated next quarter:



® Award contract and begin construction on the Ramadi Prison. The project’s projected
cost is $24 million.

Facilities Repair
Project Code: 13000 - CLOSED

Amount (in OO0 LGTE (i:nh;‘llll%: Current
millions USD) | End End Total
FY06 | FY07 | Quarter
Apportioned 86.9 87.0 -1.9 85.1
Obligated 86.4 84.5 0.2 82.0
Outlayed 72.0 80.7 - 81.2

NOTE: Obligation and outlay data are current as of June 30, 2008.
e The current obligated amount includes $0.4 million of expired funds.
e The current outlayed amount includes $0.3 million of expired funds.

Responsible U.S. Government Agency: Department of Defense
Changes from the April Report: This report reflects an allocation of $1.9 million from this

project code to PC 06700 (Governance). Activities for this project code were completed in
the October 2007 report.

Fire Service
Project Code: 14000

Amount (in LS LG icnh;.llll%se Current
millions USD) | End End Total
FY06 | FYyo7 | Quarter
Apportioned 115.0 115.4 - 115.4
Obligated 115.0 114.9 -0.3 114.4
Outlayed 100.6 108.9 +0.01 113.2

NOTE: Obligation and outlay data are current as of June 30, 2008.

Responsible U.S. Government Agency: Department of Defense

Changes from the April Report: No change in allocation.

Accomplishments since the April Report:

e Construction activity under this project code was substantially completed this quarter.
Some financial activity continued as contractual claims and adjustments were concluded.

I-11



Accomplishments anticipated next quarter:

¢ Continue completion of remaining construction and financial activity within the project

code.

Demining

Project Code: 09500 - CLOSED

A (i Previous Levels ?nh;'llll%: Current
millions USD) | End End Total
FY06 | Fyo7 | Quarter
Apportioned 83.2 83.2 - 83.2
Obligated 83.2 83.2 - 83.2
Outlayed 73.5 83.2 - 83.2

NOTE: Obligation and outlay data are current as of June 30, 2008.

Responsible U.S. Government Agency: Department of State

Changes from the April Report: No change in allocation. The project code was closed out
in the January 2008 report. Program activities continue with Economic Support Funds (ESF)

support.

Public Safety Training and Facilities
Project Code: 15000 — CLOSED

Amount (in OIS LOEE ?nh;rgse Current
millions USD) | End End Total
FY06 | FY07 | Quarter
Apportioned 186.4 186.0 -2.3 183.6
Obligated 186.3 183.4 -0.1 181.9
Outlayed 173.3 181.6 - 181.9

NOTE: Obligation and outlay data are current as of June 30, 2008.
e The current obligated amount includes $0.02 million of expired funds.
e The current outlayed amount includes $0.00008 million of expired funds.

Responsible U.S. Government Agency: Department of Defense

Changes from the April Report: This report reflects an allocation of $2.3 million from this
project code to PC 08000 (Banking System Modernizations). This project code was closed

out in the April 2006 report.




National Security Communications Network
Project Code: 25000 - CLOSED

At i Previous Levels (ijnh;i%: Current
millions USD) | End End Total
FY06 | FY07 | Quarter
Apportioned 106.5 106.5 +3.9 110.5
Obligated 106.5 106.5 - 106.4
Outlayed 104.6 105.3 - 106.0

NOTE: Obligation and outlay data are current as of June 30, 2008.
Responsible U.S. Government Agency: Department of Defense
Changes from the April Report: This report reflects an allocation of $3.9 million to this

project code from PC 90000 (Nationwide Hospital & Clinic Improvements). This project
code was closed out in the July 2006 report.

Rule of Law in Iraq
Project Code: 06500

Amount (in IO [LEvEE icnh;.llll%se Current
millions USD) | End End Total
FY06 | FYo07 | Quarter
Apportioned 71.2 71.2 - 71.2
Obligated 71.1 71.1 -6.9 64.3
Outlayed 40.6 51.3 0.2 60.2

NOTE: Obligation and outlay data are current as of June 30, 2008.
e The current obligated amount includes $3.0 million of expired funds.
e The current outlayed amount includes $3.0 million of expired funds.

Responsible U.S. Government Agencies: Department of State, Federal Bureau of
Investigation (FBI), Department of Justice, and Department of Defense

Changes from the April Report: No change in allocation.
Accomplishments since the April Report:

e Construction activity under this project code was substantially completed this quarter
($71.1 million).



Accomplishments anticipated next quarter:

¢ Complete closeout activities.

Investigations of Crimes against Humanity
Project Code: 05000

Amount (in IS Gl (i:nh;‘llll%: Current
millions USD) | End End Total
FY06 | FY07 | Quarter
Apportioned 128.0 128.0 0.7 127.3
Obligated 127.1 127.1 - 124.1
Outlayed 68.6 108.5 +0.2 120.0

NOTE: Obligation and outlay data are current as of June 30, 2008.

Responsible U.S. Government Agencies: Department of Justice (with funds transferred
from Department of Defense and Department of State) and Department of Defense

Changes from the April Report: This report reflects an allocation of $0.7 million from this
project code to PC 08000 (Banking System Modernizations).

Accomplishments since the April Report:

e Construction activity under this project code is substantially complete ($124.1 million).
The financial activity is pending close-out.

Accomplishments anticipated next quarter:

¢ Complete financial close out of this project code.

Judicial Security and Facilities
Project Code: 09000

e (e Previous Levels (ijnhs;lll%: Current
millions USD) End End Total
FY06 | FY07 | Quarter
Apportioned 157.2 157.6 - 157.6
Obligated 152.3 153.4 +6.3 159.0
Outlayed 104.4 123.7 +3.6 143.1

NOTE: Obligation and outlay data are current as of June 30, 2008.




e The current obligated amount includes $1.2 million of expired funds.
e The current outlayed amount includes $1.1 million of expired funds.

Responsible U.S. Government Agency: Department of Defense
Changes from the April Report: No change in allocation.
Accomplishments since the April Report:

e Completed construction of the Dali Abbas Courthouse ($490,000).
Accomplishments anticipated next quarter:

e Complete construction of the Basrah Courthouse ($8.8 million) and Rusafa Courthouse
($10.5 million) and security upgrades at the Rusafa courthouse.

Democracy-Building Activities
Project Code: 06000

Amount (ill IS el ?nh;i%: Current
millions USD) | End End Total
FY06 | FY07 | Quarter
Apportioned 1,001.8 | 1,003.1 +24.8 1,027.9
Obligated 1,001.5 996.1 +1.9 996.3
Outlayed 851.8 970.1 +1.5 985.1

NOTE: Obligation and outlay data are current as of June 30, 2008.

Responsible U.S. Government Agencies: Department of State, Bureau of Democracy,
Human Rights, and Labor (DRL) and Office of International Women’s Issues and USAID

Changes from the April Report: This report reflects an allocation totaling $24.8 million to
this project code: $5 million from PC 64000 (Pumping Stations & Generators), $6 million
from PC 42000 (Network Infrastructure), $9 million from PC 67000 (Dam Repair,
Rehabilitation, & New Construction), $4.6 million from PC 22000 (IAF Training
Operations), and $0.2 million from PC 24000 (Equipment).

Accomplishments since the April Report:
e Organized 12 workshops in 12 Iraqi provinces for 300 civic activists and provincial

council members on the structure and powers of provincial councils, election law
specifics and the importance of voting in the provincial elections.



e Organized five training sessions on the provincial council elections process in four Iraqi
provinces for 125 collegiate women to increase female participation in the upcoming
elections.

e Conducted four workshops in four Iraqi provinces for 80 female provincial council
candidates on campaigning skills.

e Conducted a third round of training for Salahaddin University students focused on
women’s empowerment, political leadership, international law, strategic planning, and
communication skills.

e Provided five, week-long, trauma relief courses for a total of 92 women to teach them
how to productively cope with the daily stresses of living in Baghdad.

e Completed training of 27 Iragqi women in multi-month computer literacy courses.
Organized a bazaar that showcased clothing designed and tailored by the women in the
vocational tailoring program. The bazaar gave the students an opportunity to apply the
marketing and management skills learned in the training.

Accomplishments anticipated next quarter:

e Organize 36 workshops for 900 participants from civil society organizations and
members of provincial councils in eight provinces on the structure and powers of
provincial councils, the importance of women'’s participation in elections, and the
political process.

e Reach out to 450 civil servants through 15 lectures in ministries in Baghdad to increase
the participation of women civil servants in the provincial council elections.

e Conduct eight workshops on campaigning skills for 160 women provincial council
candidates in eight provinces in north, south, and central Iraq.

e Organize five 12-episode broadcast series on local stations in four provinces to encourage
Iraqi women to participate more fully in the election process as informed voters, as party
leaders, and as candidates for office.

e Continue the multi-month tailoring and computer courses, and the trauma relief courses
at the two centers in Baghdad (Al-Kharkh and Al-Rusefa).

e Inaugurate the new center in Suleymania and begin training programs there. This center
will include a computer lab, a tailoring classroom and other classrooms for the trauma
relief program.

e Continue outreach activities to increase the number of participants who attend the
tailoring, computer and trauma relief courses.

Marla Ruzicka Iraq War Victims Fund
Project Code: 06050 - CLOSED

Amount (in LR O | LETEIE ?nh;llll%: Current
millions USD) | End End Total
FY06 | FY07 | Quarter
Apportioned 30.0 30.0 - 30.0




Obligated 30.0 30.0 - 30.0

Outlayed 17.8 26.3 - 29.8
NOTE: Obligation and outlay data are current as of June 30, 2008.

Responsible U.S. Government Agency: USAID

Changes from the April Report: No change in allocation. This project code was closed out
in the July 2006 report. Program activities continue with ESF support.

U.S. Institute of Peace
Project Code: 07000 - CLOSED

Amount (ill IS Level ?nh;i%: Current
millions USD) | End End Total
FY06 | FYo07 | Quarter
Apportioned 10.0 10.0 - 10.0
Obligated 9.9 9.9 - 9.8
Outlayed 9.5 9.7 - 9.8

NOTE: Obligation and outlay data are current as of June 30, 2008.
Responsible Agency: U.S. Institute of Peace

Changes from the April Report: No change in allocation. This project code was closed out
in the January 2007 report.

SECTOR: Electricity

U.S. assistance in the electrical sector continues to focus on assisting Iraqi efforts to rebuild
and expand a robust electrical network. U.S. agencies and the embassy’s Iraq Transition
Assistance Office are working closely with the Ministry of Electricity (MoE) to overcome
the obstacles to improved electricity delivery.

The increase in Iraqi security forces, the surge of Coalition Forces, and the completion of key
USG-funded electrical infrastructure security protection projects have reduced the number of
interdictions of electricity transmission lines and fuel pipelines. Demand for electricity has
continued to rise as the Iraqi economy grows. At the same time, optimal fuels for the
efficient operation of power generation plants remain in short supply and weakened
infrastructure often causes unplanned outages. These obstacles have affected consumers’
perception of improvement in the electricity sector, in spite of the measurable increase in
output over the last several months. Polling data nevertheless suggest that the Iraqi public is
beginning to note the improvement.



Significant efforts to sustain Iraq’s electrical generation and transmission capacity, including
rehabilitation, new construction, and a robust operations, maintenance, and sustainment
program, brought electricity supply levels to an all-time daily record of 125,200 megawatt
hours (MWh) on October 12, 2007. Supply subsequently declined as generation units were
taken offline for normal seasonal maintenance. However, supply has continued to exceed
previous-year levels, and average daily output for the first six months of 2008 exceeded
output in the same period of 2007 by an average of 10% despite drought conditions that have
reduced hydroelectric output. Output now is higher than at any other time in Iraq’s history.

Focus for the next quarter will be on the following areas:

New Generation: A USG contract for the Qudas Expansion Project continues to make
progress, including substantial completion of the design and engineering work and
delivery of a majority of the equipment and materials to the site. This project could add
as much as 180 megawatts (MW) of new generation to the Baghdad area, where the
demand is highest. In addition, work continued on construction and commissioning for
the Mussayib gas turbine power plant and topping plant.

Operations & Maintenance (O&M): The long-term success of reconstruction relies
heavily on the ministry’s ability to execute effective O&M and operations, maintenance,
and sustainment (OMS) programs. OMS efforts will help reduce rates of machine
degradation, extend machine longevity, and institutionalize a proactive O&M culture
throughout the ministry. This quarter the average daily peak supply reached 4470 MW, a
post-war record, with average daily electricity supply reaching 103,000 megawatt hours
(MWh). Nationwide, there are an average of 10.9 daily hours of power after meeting
demands from essential services, up from 10.6 just last quarter.

Budget Execution and Contract Development: Among GOI ministries, the MoE is
comparatively effective in executing its capital budget. The MoE has spent at least 71%
of its 2007 capital budget on new projects and has obligated or committed an additional
amount equal to that. Recently, the MoE has secured additional electric power
equipment, including a $480 million purchase of equipment and installation services from
General Electric Company.

Improved Transmission Grid Reliability: The U.S. embassy is assisting the MoE in
improving the reliability of the national transmission grid, which will distribute more
power from the north and south and improve supply to Baghdad.

Capacity Development and Ministerial Advisory Team: ITAO partnered with the
MOoE to establish a ministry-led Ministerial Advisory Team (MAT) that will implement
sound business and regulatory practices within the MoE to attract the capital necessary to
rebuild Iraq’s utility infrastructure. The Minister of Electricity sanctioned a joint
working group that has been organized into subject matter clusters (finance and budget;
contracting, procurement, and legal management; tariffs; and certification, assurance, and
regulation) and is assisted by expatriate subject matter experts. USACE/Gulf Region



Division (USACE/GRD) provided a workshop on project management for twenty MoE
personnel in March.

Asset Recognition and Hand Over: U.S. agencies are working together to transfer
custody of U.S.-provided capital assets to the Iraqi government. This process will
provide the Ministries of Electricity, Finance, and Planning with the information needed
to budget for the sustainable life of capital assets.

Fuel Issues: As generation projects are commissioned and brought on line, the issue of
fuel supply grows more critical. The Ministries of Electricity and Oil are developing
plans for further pipeline additions and associated equipment at the power facilities to
ensure the adequate quantity and quality of fuels. One project includes West Qurna,
where the Ministries of Electricity and Oil agreed to use flared gas in a gas turbine based
power plant. As of June 2008, the Council of Representatives (CoR) is poised to approve
a special appropriation of $500 million to the Ministry to purchase refined petroleum
products to fuel power generators.

New GOI Generation Projects: With logistical and security support from MNF-I, the
U.S. mission continues to work in partnership with the MoE to facilitate management and
technical assistance in completing key generation projects to add a total of almost 2,000
MW in new generating capacity. Projects include:

e Samarra Power Plant generators, to add 340 MW operating on heavy fuel oil.
Najaf Power Plant, to add 246 MW operating on natural gas.
Baghdad South Power Plant, to add 400 MW operating on heavy fuel oil.
Haditha Power Plant, to add 230 MW operating on heavy fuel oil.
Hurriah Power Plant, to add 60 MW operating on heavy fuel oil.
Baghdad North generator, to add 55 MW operating on heavy fuel oil.
Khayrat Power Plant, to add 600 MW operating on heavy fuel oil.
Yousifiyah Power Plant rehabilitation to add 600 MW.

Unplanned Outages and Delays: Power for Baghdad has continued to lag behind the
rest of Iraq for the past year, partially due to the inability to transfer power from large
plants in northern, southern, and western Iraq. More than 75% of the transfers that have
taken place during the quarter have come from southern generating plants. Within the
last quarter the MoE has completed the construction of 400kV and 132 kv transmission
lines to the newly energized Al-Rasheed substation in southwest Baghdad. These
transmission lines will increase reliability of power to that part of the city. The OMS
program has improved the availability and reliability of generation plants. OMS plants
have experienced fewer outages in 2008 by a monthly average of 17%. Due in large part
to the progress in security, the MoE has experienced enhanced transmission line
availability since the previous report. Line repairs take less time to accomplish when
necessary, and grid fragility due to interdictions has been decreased.

Establishment of Energy Sector: With the completion of the $1.7 billion Oil Sector
program, the Oil and Electricity sectors were combined to make a consolidated Energy



Sector within USACE/GRD. This facilitates resolution of integrated issues as the

remaining IRRF electrical program is completed.

Generation

Project Code: 40000

At i Previous Levels (ijnh;i%: Current
millions USD) | End End Total
FY06 | FY07 | Quarter
Apportioned 1,736.0 | 1,740.0 +6.2 1,756.2
Obligated 1,705.2 | 1,672.0 +1.3 1,714.2
Outlayed 1,216.6 | 1,475.0 +20.9 1,600.6

NOTE: Obligation and outlay data are current as of June 30, 2008.
e The current obligated amount includes $15.7 million of expired funds.
e The current outlayed amount includes $12.8 million of expired funds.

Responsible U.S. Government Agency: Department of Defense

Changes from the April Report: This report reflects an allocation of $6.2 million to this
project code from PC 41000 (Transmission).

Accomplishments since the April Report:

e Completed two sustainment projects at Old/New Mullah in Tameem Province, providing
125 MW to the electrical grid ($38.4 million).

e Completed unit 1B at Baiji in Salah ad Din Province, providing 20 MW to the grid ($14.5
million).

e Completed warranty repair work of cracked tile of Taza unit V94.3 in Tameem Province,
which is operating at a 90 MW reduction ($8.7 million).

Accomplishments anticipated next quarter:
e Complete Qudas Unit 2 repairs in Baghdad Province, adding an additional 100MW to the

national electrical grid ($26.0 million).

Transmission
Project Code: 41000

e (e Previous Levels (ijnhs;lll%: Current
millions USD) End End Total
FY06 | FYo7 | Quarter
Apportioned 1,103.2 | 1,087.0 -12.0 1,075.0
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Obligated 1,035.0 991.0 +4.1 1,000.8

Outlayed 450.0 771.8 +35.3 936.6

NOTE: Obligation and outlay data are current as of June 30, 2008.
e The current obligated amount includes $13.1 million of expired funds.
e The current outlayed amount includes $8.0 million of expired funds.

Responsible U.S. Government Agency: Department of Defense

Changes from the April Report: This report reflects an allocation of $12 million from this
project code: $6.2 million to PC 40000 (Generation) and $5.8 million to PC 06700
(Governance Program).

Accomplishments since the April Report:

e Completed Aqra 132kV substation and bays in Dahuk Province ($18 million).

e Completed Sulaymaniyah 132kV substation rehabilitation ($28 million).

e Completed rehabilitation of Al Ka’im 400kV substation ($3.5 million) in Anbar
Province.

e Completed Baiji-Haditha-Ka’im 400kV overhead line in Salah Ad Din and Anbar
Provinces ($47.1 million).

e Completed outstanding items on the post-construction punch lists for five 132kV
substations (49 million) in Basrah.

e Completed construction of Amara 400kV substation in Basrah Province ($35 million).

Accomplishments anticipated next quarter:

e Complete the Nassriya 132kV substation new extension in Dhi Qar Province ($1.9
million).

e Complete the Agarguf 132kV line (five towers) in the Baghdad region ($905k).

e Complete construction of the Ramadi 132kV substation in Al-Anbar Province ($29.8
million).

e Complete the Fallujah 132kV substation rehabilitation in Al Anbar Province ($14.8
million).

e Complete the Shatra 132kV substation new extension in Dhi Qar Province ($9.3 million).

e Complete the Haditha 400kV substation bays refurbishment in Anbar Province ($2.9
million).

e Complete construction of the Farabi and Jamila 132kV substations in the Baghdad region
($48.0 million).

e Complete the Al-Qaim (phosphate plant) 132kV substation rehabilitation in the Al Anbar
Province ($6.6 million).

e Complete construction of the Diwaniyah 132kV substation in Qadisiyah Province ($25.2
million).

e Complete Nassriya 132kV substation in Dhi Qar Province ($1.9 million).
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Distribution Network Infrastructure
Project Code: 42000

At i Previous Levels (ijnh;i%: Current
millions USD) | End End Total
FY06 | FY07 | Quarter
Apportioned 1,229.7 | 12275 -6.0 1,211.5
Obligated 1,196.9 | 1,185.5 -4.0 1,178.1
Outlayed 881.1 | 1,103.2 +8.3 1,166.8

NOTE: Obligation and outlay data are current as of June 30, 2008.
e The current obligated amount includes $5.8 million of expired funds.
e The current outlayed amount includes $5.3 million of expired funds.

Responsible U.S. Government Agency: Department of Defense

Changes from the April Report: This report reflects an allocation of $6 million from this
project code to PC 06000 (Democracy Building Activities).

Accomplishments since the April Report:

Completed one 33kV overhead feeder project ($2 million) and three 33/11kV substations
($7 million) in the northern provinces.

Completed transformer installation projects at various locations in the Ninawa Province
($3 million).

Completed one 33/11kV substation ($4 million) in the Baghdad area.

Completed five low-voltage network projects ($26 million) in the Baghdad area.
Completed de-scoping (approximately $2 million) of the installation of GFE and feeders
of one 33/11kV substation ($4 million) in the north.

Completed de-scoping (approximately $1 million) of the installation of GFE of one
33/11kV substation ($3 million) in the Baghdad area.

Completed de-scoping (approximately $2 million) of the purchase and installation of
electrical equipment for one 33/11kV substation ($4 million) in the Baghdad area.

Accomplishments anticipated next quarter:

Complete the Mahalla 307 Network rehabilitation in the Baghdad region ($6.0 million).
Complete construction of the Al-Salem 33kV OHL feeder in the northern region ($2.2
million).

Complete construction of the Buhriz 33/11kV substation in Ba’quba Province ($3.5
million).

Complete construction of the Diyala-Nofal 33/11kV substation in Diyala Province ($3.3
million).

Complete construction of the Lahim-Samarra 33/11kV substation in Salah Ad Din
Province ($1.2 million).
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Automated Monitoring and Control System
Project Code: 43000 - CLOSED

Amount (in il Loval ?nh;.llll%: Current
millions USD) | End End Total
FY06 | Fyo7 | Quarter
Apportioned 127.0 127.0 - 127.0
Obligated 116.0 113.6 - 113.6
Outlayed 74.5 113.1 - 113.6

NOTE: Obligation and outlay data are current as of June 30, 2008.
e The current obligated amount includes $0.00003 million of expired funds.
e The current outlayed amount includes $0.00003 million of expired funds.

Responsible U.S. Government Agency: Department of Defense, USACE Gulf Regional
Division

Changes from the April Report: This project code was closed out in the July 2007 report.

Security
Project Code: 45000 - CLOSED

Amount (in Previous Levels icnh;.llll%se Current
millions USD) | End End Total
FY06 | FY07 | Quarter
Apportioned 43.6 43.6 - 43.6
Obligated 43.6 43.6 - 43.6
Outlayed 43.5 43.5 - 43.5

NOTE: Obligation and outlay data are current as of June 30, 2008.
Responsible U.S. Government Agency: Department of Defense

Changes from the April Report: No changes in allocation. This project code was closed
out in the January 2006 report.
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SECTOR: Oil Infrastructure

The 2008 Iraqi budget forecast $35 billion in revenues, of which 90% was expected to come
from crude oil exports.

Crude Oil Production and Exports

Millions of barrels .

per day (mbd) April May June
Crude Production | 2.40 2.50 2.53
Crude Exports 1.88 1.96 1.86

IRRF-funded reconstruction projects in the oil sector were all physically completed in
December 2007. Program efforts in early 2008 have concentrated on contract close-out
actions, final material delivery, and demobilization. The last of the design-build contractors
left Iraq in December; the remaining procurement orders were delivered in April. The
USACE/GRD’s Oil Sector Program Management support and design-build contractors were
demobilized in January, with remaining personnel consolidated into the USACE/GRD
Energy Sector. Responsibility for final contract close-out actions, which may result in minor
changes in obligations and outlays, has shifted to the Joint Contracting Command-Iragq.
These actions will continue for the next several quarters.

Oil Infrastructure
Project Code: 50000

Amount (in IO LLEvEE (i:nh'i“llll%se Current
millions USD) | End End Total
FY06 | FYyo07 | Quarter
Apportioned 1,719.2 | 1,719.2 - 1,719.2
Obligated 1,599.6 | 1,540.6 -0.5 1,591.8
Outlayed 1,136.1 1,473.7 +8.1 1,572.6

NOTE: Obligation and outlay data are current as of June 30, 2008.
e The current obligated amount includes $0.4 million of expired funds.
e The current outlayed amount includes $0.2 million of expired funds.

Responsible U.S. Government Agency: Department of Defense
Changes from the April Report: No change in allocation.
Accomplishments since the April Report:

e Received final delivery of remaining program procurement items.

Accomplishments anticipated next quarter:
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e Continue contract administrative closeout activities.

Emergency Supplies of Refined Petroleum Products
Project Code: 51000 - CLOSED

At i Previous Levels (ijnh;i%: Current
millions USD) | End End Total
FY06 | FYo7 | Quarter
Apportioned 5.5 5.5 - 5.5
Obligated 5.0 5.0 - 5.0
Outlayed 4.3 5.0 - 5.0

NOTE: Obligation and outlay data are current as of June 30, 2008.
Responsible U.S. Government Agency: Defense Energy Support Center

Changes from the April Report: No changes in allocation. This project code was closed
out in the April 2006 report.

SECTOR: Water Resources and Sanitation

During the past quarter, work continued on water sector construction, including Fallujah
Wastewater System, Sadr City R3 Water Supply, Eastern Euphrates Drain, Balad Rooz
Water Supply System, and Nassriya Drainage Pump Station. Al Wahda water treatment
plant upgrades and Sinjar water supply projects were completed. ITAO and USACE/GRD
continued program closeout activities for IRRF II program, identifying potential de-
obligations and re-obligating funds to ensure completion of projects in progress.

Potable Water
Project Code: 60000
Amount (in IO LEvEE icnh;.llll%se Current
millions USD) | End End Total
FY06 | FY07 | Quarter

Apportioned 1,454.5 1,404.7 -0.09 1,404.6
Obligated 1,413.6 | 1,308.2 +7.8 1,333.3
Outlayed 943.1 | 1,205.1 +19.2 1,282.4

NOTE: Obligation and outlay data are current as of June 30, 2008.
e The current obligated amount includes $12.1 million of expired funds.
e The current outlayed amount includes $11.3 million of expired funds.
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Responsible U.S. Government Agency: Department of Defense

Changes from the April Report: This report reflects an allocation of $0.09 million from
this project code to PC 06700 (Governance).

Accomplishments since the April Report:

Completed seven small water projects with local Iraqi firms ($7.1 million).

Completed construction of the Sinjar Water Supply ($17.9 million).

Completed rehabilitation of the Wahda Water Treatment Plant ($17.6 million).

Continued construction of Meshkab Water Supply grant agreement project ($23.9 million).

Accomplishments anticipated next quarter:

Complete 12 small water projects with local Iraqi firms ($13.2 million).

e Complete the construction of the Balad Rooz Water Treatment Plant (WTP) Power
Supply ($3.9 million) to ensure permanent power to the WTP.

e Complete the construction of the Sadr City R3 WTP ($24.3 million).

e Award Sadr City R3 ductile iron pipe procurement contract ($4.0 million).

e Award Sadr City R3 lagoon and site drainage grant with the Ministry of Water Resources
($2.5 million).

Water Conservation
Project Code: 61000

Amount (ill i Level ?nh,;l‘rllfse Current
millions USD) | End End Total
FY06 | FYo7 | Quarter
Apportioned 28.8 28.8 -0.3 28.5
Obligated 26.2 25.8 -0.05 25.8
Outlayed 25.3 25.6 - 25.6

NOTE: Obligation and outlay data are current as of June 30, 2008.
Responsible U.S. Government Agency: Department of Defense

Changes from the April Report: This report reflects an allocation of $0.3 million from this
project code to PC 08000 (Banking System Modernization).
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Sewerage

Project Code: 62000

At i Previous Levels (ijnh;i%: Current
millions USD) | End End Total
FY06 | FY07 | Quarter
Apportioned 281.8| 2818 -1 280.8
Obligated 2694 | 2626 +0.9 256.5
Outlayed 173.0| 2139 +3.2 230.8

NOTE: Obligation and outlay data are current as of June 30, 2008.
e The current obligated amount includes $2.2 million of expired funds.
e The current outlayed amount includes $0.15 million of expired funds.

Responsible U.S. Government Agency: Department of Defense

Changes from the April Report: This report reflects an allocation of $1 million from this

project code to PC 06750 (Ministerial Capacity Building).

Accomplishments since the April Report:

e Continued construction of the Fallujah Wastewater System Phase 11 project ($70 million).
e Completed the pavement repair work of the Basrah Sewer project ($2.1 million).

Accomplishments anticipated next quarter:

e Continue construction of the Fallujah Wastewater System Phase II project ($70 million).

Other Solid Waste Management
Project Code: 63000 - CLOSED

Amount (ill i Level fnh,zll‘lllfse Current
millions USD) | End End Total
FY06 | FYo7 | Quarter
Apportioned 10.9 10.9 -0.3 10.6
Obligated 10.6 10.3 - 10.2
Outlayed 7.1 8.5 - 10.0

NOTE: Obligation and outlay data are current as of June 30, 2008.

Responsible U.S. Government Agency: Department of Defense
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Changes from the April Report: This report reflects an allocation of $0.3 million from this
project code to PC 06700 (Governance). This project code was closed out in the January

2008 report.

Pumping Stations and Generators
Project Code: 64000

Previous Levels

Change

Amount (in in This Current
millions USD) | End End Total
FY06 | Fyo7 | Quarter
Apportioned 179.9 200.3 -5 195.3
Obligated 165.5 158.6 -1.6 177.1
Outlayed 96.3 145.9 +3.0 160.4

NOTE: Obligation and outlay data are current as of June 30, 2008.
e The current obligated amount includes $0.74 million of expired funds.
e The current outlayed amount includes $0.27 million of expired funds.

Responsible U.S. Government Agency: Department of Defense

Changes from the April Report: This report reflects an allocation of $5 million from this

project code to PC 06000 (Democracy Building Activities).

Accomplishments since the April Report:

e Continued construction of the Nassriya Drainage Pump Station grant agreement project
($20.4 million).

Accomplishments anticipated next quarter:

e Commissioning of the Nassriya Drainage Pump Station grant agreement project ($20.4

million).

Irrigation and Drainage Systems
Project Code: 65000 - CLOSED

At i Previous Levels (ijnhs;lll%: Current
millions USD) | End End Total
FY06 | FYo7 | Quarter
Apportioned 7.4 7.4 - 7.4
Obligated 7.0 7.0 - 7.0
Outlayed 7.0 7.0 - 7.0
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NOTE: Obligation and outlay data are current as of June 30, 2008.

Responsible U.S. Government Agency: Department of Defense

Changes from the April Report: No changes in allocation. This project code was closed out

in the July 2006 report.

Major Irrigation Projects
Project Code: 66000

Amount (in RGOS | LETEE ?nh;.llll%: Current
millions USD) | End End Total
FY06 | FYo7 | Quarter
Apportioned 543 54.3 - 54.3
Obligated 53.7 53.5 -0.3 53.2
Outlayed 5.9 13.8 +2.6 24.6

NOTE: Obligation and outlay data are current as of June 30, 2008.
e The current obligated amount includes $0.11 million of expired funds.
e The current outlayed amount includes $0.11 million of expired funds.

Responsible U.S. Government Agency: Department of Defense

Changes from the April Report: No change in allocation.

Accomplishments since the April Report:

e Continued construction of the Eastern Euphrates Drain (EED) grant agreement project ($38.5

million).

Accomplishments anticipated next quarter:

e Continue construction of the EED grant agreement project ($38.5 million).
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Dam Repair, Rehabilitation, and New Construction

Project Code: 67000

At i Previous Levels (ijnh;i%: Current
millions USD) | End End Total
FY06 | FY07 | Quarter
Apportioned 78.6 78.6 -9.8 68.8
Obligated 77.3 76.1 -0.1 58.0
Outlayed 18.8 46.0 +2.6 54.4

NOTE: Obligation and outlay data are current as of June 30, 2008.
e The current obligated amount includes $0.36 million of expired funds.
e The current outlayed amount includes $0.36 million of expired funds.

Responsible U.S. Government Agency: Department of Defense

Changes from the April Report: This report reflects a total allocation of $9.8 million from
this project code: $9 million to PC 06000 (Democracy Building Activities) and $0.8 million
to PC 06700 (Governance).

Accomplishments since the April Report:

e Continued construction of the Diyala Weir grant agreement project ($5.3 million).

Accomplishments anticipated next quarter:

e Complete construction of the Diyala Weir grant agreement project ($5.3 million).

Umm Qasr/Basrah Water Supply Project
Project Code: 68000

Amount (in Previous Levels icnh;.llll%se Current
millions USD) | End End Total
FY06 | FY07 | Quarter
Apportioned 34.9 34.9 - 34.9
Obligated 33.6 28.8 +1.4 30.0
Outlayed 19.9 21.0 +0.9 24.8

NOTE: Obligation and outlay data are current as of June 30, 2008.
e The current obligated amount includes $1.4 million of expired funds.
e The current outlayed amount includes $0.002 million of expired funds.

Responsible U.S. Government Agency: Department of Defense
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Changes from the April Report: No change in allocation.

Accomplishments since the April Report:

e Awarded one new and one modified contract for the Sweetwater Canal Pump Station #2,
which included completing permanent power supply ($1.7 million) and provides for two
new continuous-duty generators ($1.1 million).

Accomplishments anticipated next quarter:

e Continue construction of 33kV distribution and emergency power projects for

Sweetwater Canal Pump Station #2 ($2.4 million).

e Award contract to complete enhancements of the Sweetwater Canal Pump Station #2
($750,000).

SECTOR: Transportation and Telecommunications

Civil Aviation
Project Code: 70000

Amount (in Previous Levels icnh;.llll%: Current
millions USD) | End End Total
FY06 | FY07 | Quarter
Apportioned 80.2 80.2 +0.9 89.6
Obligated 78.6 77.7 +8.4 86.0
Outlayed 50.3 63.8 +1.4 77.6

NOTE: Obligation and outlay data are current as of June 30, 2008.
e The current obligated amount includes $0.02 million of expired funds.
e The current outlayed amount includes $0.02 million of expired funds.

Responsible U.S. Government Agency: Department of Defense

Changes from the April Report: This report reflects an allocation of $0.93 million to this
project code from PC 33000 (Reconstruction & Modernization of Detention Facilities).

Accomplishments since the April Report:

® Installed and certified the ongoing aviation infrastructure at Basrah International Airport.
A preliminary flight check of Instrument Landing System (ILS) confirms Category 11
capability.

® (Continued installation of Thales Star 2000 radar.
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Accomplishments anticipated next quarter:

e Complete a communications-related task order at Basrah International Airport for Very
Small Aperture Terminal (VSAT), Voice Communication Control System (VCCS), and
Aviation Weather Observation System (AWOS).
Complete commissioning flight check for ILS Category II approach.

e Radiate test and calibrate Thales Star 2000 radar system.

Umm Qasr Port Rehabilitation
Project Code: 71000

Amount (in IO |LEvEE icnh;.llll%: Current
millions USD) | End End Total
FY06 | FYo07 | Quarter
Apportioned 43.4 43.4 -0.3 43.1
Obligated 43.1 42.6 -0.1 42.5
Outlayed 36.4 40.7 +0.1 42.0

NOTE: Obligation and outlay data are current as of June 30, 2008.
e The current obligated amount includes $0.055 million of expired funds.
e The current outlayed amount includes $0.055 million of expired funds.

Responsible U.S. Government Agency: Department of Defense

Changes from the April Report: This report reflects an allocation of $0.3 million from this

project code to PC 06700 (Governance).

Accomplishments since the April Report:

e Continued the Nelcon crane refurbishment study.

Accomplishments anticipated next quarter:

e Complete the Nelcon crane refurbishment study and schedule on-site contractor support
as identified in the study.
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Railroad Rehabilitation and Restoration

Project Code: 72000

At i Previous Levels (ijnh;i%: Current
millions USD) | End End Total
FY06 | FY07 | Quarter
Apportioned 197.1 197.1 0.2 194.5
Obligated 196.1 196.4 - 196.6
Outlayed 135.2 148.2 +3.6 177.9

NOTE: Obligation and outlay data are current as of June 30, 2008. See footnote in the
IRRF Status of Funds table (p. 6) for an explanation of how expired funds allow the
obligation of funds in excess of the level of funds initially apportioned to this project
code.

e The current obligated amount includes $3.1 million of expired funds.

e The current outlayed amount includes $3.0 million of expired funds.

Responsible U.S. Government Agency: Department of Defense

Changes from the April Report: This report reflects an allocation of $0.2 million from this
project code to PC 06700 (Governance).

Accomplishments since the April Report:

e Continued progress on the Iraqi Computer Base Train Control (CBTC), Fallujah station
and housing rehabilitation contract. The project is approximately 68% complete. Field
testing of CBTC was completed and successful.

e Continued progress on Digital Microwave Communication Radio Network (DMCRN)
backbone for CBTC system.

Accomplishments anticipated next quarter:
e Continue progress on the Iraqi CBTC, DMCRN, the Fallujah station and housing

rehabilitation contract.
e Finalize plan for transfer of completed DMCRN sites to the Iraqi Republic Railway.
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Iraq Telecommunications and Postal Corporation
Project Code: 74000 - CLOSED

At i Previous Levels fnh;i%: Current
millions USD) | End End Total
FY06 | FY07 | Quarter
Apportioned 20.1 20.1 - 20.8
Obligated 20.0 20.0 - 20.0
Outlayed 16.2 19.3 - 19.9

NOTE: Obligation and outlay data are current as of June 30, 2008.

Responsible U.S. Government Agency: Department of Defense

Changes from the April Report: No change in allocation. The project code was closed out

in the January 2008 report.

Iraqi Telecommunications Systems
Project Code: 76000

Amount (in Previous Levels (i:nh'i“llll%se Current
millions USD) | End End Total
FY06 | FY07 | Quarter
Apportioned 473 473 - 46.6
Obligated 44 .4 44 .4 - 44.4
Outlayed 19.1 259 +1.6 32.2

NOTE: Obligation and outlay data are current as of June 30, 2008.
Responsible U.S. Government Agency: Department of Defense
Changes from the April Report: No change in allocation.
Accomplishments since the April Report:

e Continued construction on the Al Mamoon exchange project. The project is 50%
complete with a forecasted completion date of December 31, 2008.

e Continued capacity development program, training Ministry of Communications (MoC)
staff on IT and telecommunications project management. Project is 65% complete.

e Continued work on consolidated fiber network (CFN) O&M project. Project provides
fiber optics repair of consolidated fiber optics communications for MoC fiber backbone
and MoE supervisory control and data acquisition communications. This project is 90%
complete.
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e Continued upgrade work on Iraq Telephone Post Company (ITPC) Lucent phone
switches in Baghdad. Vendors are assessing the status of 12 ITPC switches and will
formulate repair and upgrade plan accordingly. This project is 25% complete.

e Continued delivery and installation of 49 video conference system (VTC) and voice over
IP for Iraqi government ministries, and agencies using wireless broad band network

WBBN access technology. This project is 95% complete.

Accomplishments anticipated next quarter:

e Continue construction of the Al Mamoon exchange project.

e Continue training program for Iraqi chief information officers (CIO). This project will
fund training at the National Defense University for 17 CIOs in Iraqi ministries on
managing and implementing policy for Iraq government-wide information technology for
the newly-formed Iraq Federal Chief Information Officers (IF-CIO).

Consolidated Fiber Network

Project Code: 76500 - CLOSED

Amount (ill Hisrs ek ?nh;i%: Current
millions USD) | End End Total
FY06 | FYo07 | Quarter
Apportioned 56.0 48.9 -0.3 48.6
Obligated 56.0 48.5 - 48.0
Outlayed 46.1 47.6 - 47.6

NOTE: Obligation and outlay data are current as of June 30, 2008.

Responsible U.S. Government Agency: USAID

Changes from the April Report: This report reflects an allocation of $0.3 million from this
project code to PC 06700 (Governance). This project code was closed out in the April 2007

report.
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Iraq Telecommunications Operations Communications and Media Commission (CMC)
Project Code: 79000 - CLOSED

At i Previous Levels fnh;i%: Current
millions USD) | End End Total
FY06 | FY07 | Quarter
Apportioned 20.0 20.0 - 20.0
Obligated 20.0 20.0 - 20.0
Outlayed 11.9 17.0 +0.6 18.6

NOTE: Obligation and outlay data are current as of June 30, 2008.
e The current obligated amount includes $0.0007 million of expired funds.
e The current outlayed amount includes $0.0007 million of expired funds.

Responsible U.S. Government Agency: Department of Defense

Changes from the April Report: The project code was closed out.

SECTOR: Roads, Bridges and Construction

Public Buildings Construction and Repair
Project Code: 81000 - CLOSED

Amount (in Ereyious Levels (ijnh;.llll%se Current
millions USD) | End End Total
FY06 | FY07 | Quarter
Apportioned 124.8 124.8 -1.0 123.8
Obligated 124.5 123.4 0.2 122.6
Outlayed 120.5 121.9 - 121.9

NOTE: Obligation and outlay data are current as of June 30, 2008.
e The current obligated amount includes $0.0001 million of expired funds.
e The current outlayed amount includes $0.0001 million of expired funds.

Responsible U.S. Government Agencies: Department of Defense and USAID
Changes from the April Report: This report reflects an allocation of $1 million from this

project code to PC 06750 (Ministerial Capacity Building). This project code was closed out
in the April 2006 report.
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Roads and Bridges

Project Code: 82000

At i Previous Levels (ijnh;i%: Current
millions USD) | End End Total
FY06 | FY07 | Quarter
Apportioned 208.8 |  208.8 5 203.8
Obligated 202.0 197.4 3.9 190.8
Outlayed 74.6 111.4 +5.4 132.3

NOTE: Obligation and outlay data are current as of June 30, 2008.
e The current obligated amount includes $1.8 million of expired funds.
e The current outlayed amount includes $1.6 million of expired funds.

Responsible U.S. Government Agency: Department of Defense

Changes from the April Report: This report reflects an allocation of $5 million from this

project code to PC 01600 (Agriculture).

Accomplishments since the April Report:

e Completed grant agreement project with the Iraqi government for construction of Sheikh
Saad Bridge ($4.9 million).
¢ [Initiated a new contract for the addition of two lanes to Babil Road Number 80.

Accomplishments anticipated next quarter:

e Continue progress on six remaining grant agreement projects ($41 million).

SECTOR: Health Care

Nationwide Hospital and Clinic Improvement
Project Code: 90000

Previous Levels

Change

Amount (in in This Current
millions USD) End End Total
FY06 | Fyo7 | Quarter
Apportioned 466.3 452.3 -3.9 446.9
Obligated 449.7 430.4 +1.0 431.4
Outlayed 317.2 390.6 +3.4 409.5

NOTE: Obligation and outlay data are current as of June 30, 2008.
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e The current obligated amount includes $8.6 million of expired funds.
e The current outlayed amount includes $6.7 million of expired funds.

Responsible U.S. Government Agency: Department of Defense

Changes from the April Report: This report reflects an allocation of $3.9 million from this
project code to PC 25000 (National Security Communications Network).

Accomplishments since the April Report:

e Completed construction of 10 additional primary healthcare centers (PHCs) and
transferred 11 additional PHCs to the Iraqi Ministry of Health (MoH). The 11 additional
PHC:s transferred to the MoH are ready for equipment installation and training.

e Completed construction on three hospitals: Al Awaiya Children’s Hospital, Karkh
Maternity Hospital, and Nassriya Maternity Hospital.

Accomplishments anticipated next quarter:

e Complete construction of 16 PHCs and transfer additional PHCs to the MoH.

e Complete construction of the three remaining hospitals funded by Project Code 90000: Al
Awaiya Maternity Hospital, Al Hilla Maternity Hospital, and Al Hilla Children’s
Hospital.

Equipment Procurement and Modernization and Training
Project Code: 92000

Amount (in IO LEvEE icnh;.llll%se Current
millions USD) | End End Total
FY06 | FYo7 | Quarter
Apportioned 268.2 282.2 - 283.7
Obligated 268.2 250.5 +0.8 260.9
Outlayed 180.8 238.0 +1.3 249.0

NOTE: Obligation and outlay data are current as of June 30, 2008.
e The current obligated amount includes $2.0 million of expired funds.
e The current outlayed amount includes $1.8 million of expired funds.

Responsible U.S. Government Agency: Department of Defense
Changes from the April Report: No change in allocation this quarter.
Accomplishments since the April Report:

e Completed delivery of medical equipment and furniture for five PHCs.
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e Completed 22 medical equipment installations.
e Completed 37 medical equipment training sessions for the MoH PHC staff.

Accomplishments anticipated next quarter:
e Continue delivery of medical equipment and furniture for approximately 36 PHCs.

e Continue medical equipment training to the MoH PHC staff.

Basrah Children’s Hospital (I)
Project Code: 91000 - CLOSED

Amount (in Previous Levels ?nh;.llll%: Current
millions USD) | End End Total
FY06 | FYo7 | Quarter
Apportioned 50.0 46.9 - 46.9
Obligated 49.0 45.7 - 45.6
Outlayed 35.7 453 - 45.2

NOTE: Obligation and outlay data are current as of June 30, 2008.

Responsible U.S. Government Agency: USAID

Changes from the April Report: No change in allocation. This project code was closed
out in the January 2007 report.

Basrah Children’s Hospital (II)
Project Code: 91500

Amount (in IO LEvEE icnh;.llll%se Current
millions USD) | End End Total
FY06 | FYyo7 | Quarter
Apportioned 34.4 41.1 - 41.1
Obligated 34.4 34.8 +0.4 40.2
Outlayed 0.0 16.4 +3.9 32.5

NOTE: Obligation and outlay data are current as of June 30, 2008.
e The current obligated amount includes $0.4 million of expired funds.
e The current outlayed amount includes $0.4 million of expired funds.

Responsible U.S. Government Agency: Department of Defense

Changes from the April Report: No change in allocation.
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Accomplishments since the April Report:

e Continued construction on the Basrah Children’s Hospital (BCH).
e Completed 87% of construction of the main building, mechanical and electrical plant
buildings, and window and doors installations.

Accomplishments anticipated next quarter:

e Complete 95% of the construction of the BCH main building, mechanical and electrical
plant buildings, and window and doors installations.

o Complete the identification of the critical medical equipment for integration in the later
BCH phases.

e Conduct facility sustainment and maintenance staff training in coordination with the Iraqi
MoH.

e Address BCH hospital transition to the MoH for facility maintenance, operating budgets,
staffing and training.

SECTOR: Private Sector Development

Expand Network of Employment Centers
Project Code: 01000 - CLOSED

Amount (in IO LEvEE icnh;.llll%se Current
millions USD) | End End Total
FY06 | FYo07 | Quarter
Apportioned 8.0 8.0 - 8.0
Obligated 8.0 8.0 - 8.0
Outlayed 7.9 8.0 - 8.0

NOTE: Obligation and outlay data are current as of June 30, 2008.
Responsible U.S. Government Agency: USAID

Changes from the April Report: No change in allocation. This project code was closed
out in the January 2006 report.
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Vocational Training
Project Code: 02001 - CLOSED

At i Previous Levels (ijnh;i%: Current
millions USD) | End End Total
FY06 | FY07 | Quarter
Apportioned 72.1 72.1 -1 71.1
Obligated 72.0 69.8 -0.2 69.9
Outlayed 71.1 69.5 +0.3 69.9

NOTE: Obligation and outlay data are current as of June 30, 2008.

Responsible U.S. Government Agency: USAID

Changes from the April Report: This report reflects an allocation of $1 million from this
project code to PC 06700 (Governance). This project code was closed out in the April 2006

report.

Business Skills Training
Project Code: 02500

TG i Previous Levels iCnh;?l%e Current
millions USD) | End End > Total
FY06 | FYyo7 | Quarter
Apportioned 40.0 40.0 - 40.0
Obligated 39.9 39.6 - 39.9
Outlayed 33.2 38.9 +0.02 39.3

NOTE: Obligation and outlay data are current as of June 30, 2008.
e The current obligated amount includes $0.000029 million of expired funds.
e The current outlayed amount includes $0.000029 million of expired funds.

Responsible U.S. Government Agency: Department of Defense

Changes from the April Report: No change in allocation.

Accomplishments since the April Report:

e Completed testing of local area network system for electronic trading on Iraq’s stock

exchange

e (Connected the stock exchange’s wide area network.
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Accomplishments anticipated next quarter:

e Dematerialized five companies, moving from physical stock certificate to electronic

records.

e Begin electronic trading on the stock exchange.

Micro, Small, and Medium Enterprises

Project Code: 03000

A (i Previous Levels ?nh;'llll%: Current
millions USD) | End End Total
FY06 | Fyo7 | Quarter
Apportioned 41.1 41.1 +10.5 51.6
Obligated 41.1 41.1 - 41.1
Outlayed 36.2 40.8 - 40.8

NOTE: Obligation and outlay data are current as of June 30, 2008.

Responsible U.S. Government Agency: Department of the Treasury, with funding
transferred to the Overseas Private Investment Corporation (OPIC)

Changes from the April Report: This report reflects an allocation of $10.5 million to this
project code: $4.3 million from PC 10000 (Police Training & Technical Assistance), $5.3
million from PC 11000 (Border Enforcement), $0.6 million from PC 21000 (IAF
Equipment), and $0.3 million from PC 24000 (Equipment).

Accomplishments since the April Report:

e Disbursed first round of funds from OPIC’s loan agreement for seven small- and
medium-sized enterprises (SMEs).
e Continued to identify additional loan recipients among SMEs and agribusiness
enterprises for the second phase.
e OPIC’s Board of Directors approved a third loan program to focus only on SMEs.

Accomplishments anticipated next quarter:

e Sign the loan document to provide OPIC funding for the third loan program, which will
focus on SMEs only.

e Finalize the grant program for the third loan program to be funded OPIC funds.
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Institutional Reforms
Project Code: 01500

At i Previous Levels (ijnh;i%: Current
millions USD) | End End Total
FY06 | FY07 | Quarter
Apportioned 89.0 89.0 - 89.0
Obligated 88.9 88.9 - 88.9
Outlayed 66.1 79.8 +0.3 85.5

NOTE: Obligation and outlay data are current as of June 30, 2008.

Responsible U.S. Government Agencies: Department of Commerce; Department of
Energy, Office of Policy and International Affairs; Department of the Interior, Minerals

Management Service

Changes from the April Report: No change in allocation.

Accomplishments since the April Report:

Department of Commerce, Commercial Law Development Program (CLDP):
e Planned workshops on model contracts for oil exploration and development and technical
service agreements for Ministry of Oil and Council of Representatives officials.

Department of Energy (DOE), Office of Policy and International Affairs

e Finalized a project with the National Association of Regulatory Utility Commissioners by
engaging the Ministry of Electricity, the Embassy’s Iraq Transition Assistance Office,
and the Tatweer Energy Group.

e Assisted the Iraqis in developing a national energy strategy.

e Met with Iraq’s Deputy Minister of Industry & Minerals, who is leading an inter-
ministerial renewable energy effort that includes the Ministry of Electricity, Ministry of
Science and Technology, and Ministry of Industry and Minerals, to identify DOE areas of

support.

Department of the Interior, Minerals Management Service (MMS)

e Consulted with MoO on comprehensive MMS technical assistance workshop to be
conducted in Cairo, Egypt, the week of July 28 ($120,000). Approximately 24-30 MoO
delegates and 7-8 MMS representatives will attend. Twelve to eighteen MoO candidates
will be selected during this activity for future shadowing and on-the-job training in the

U.S.

[-43



Accomplishments anticipated next quarter:

e MMS will begin on-the-job training for MoO candidates selected from the Cairo
workshop in July. Field operations and revenue management are expected be the initial
areas of intensive training.

Department of Commerce, CLDP

e Coordinate with the director general of the Petroleum Contracts and Licensing Director
of the Ministry of Oil; present a one-year work plan for training the Directorate’s
attorneys and engineers on contract drafting and negotiation.

e Conduct assessment for judicial capacity building program and finalize work plan for
related workshops and seminars in Baghdad.

o Identify experts and participants for a regional conference on legal issues surrounding
petroleum development and exploration; finalize agenda for a seminar at Energy Center
at the Qatar University College of Law.

Department of Energy

e Identify and train two registrars each at the Ministries of Oil and Electricity and begin
registering employees to use the Iraqi Virtual Science Library.

e Coordinate with DOE’s National Renewable Energy Laboratory and the Iraq Ministry of
Oil to provide technical assistance on wind power development projects at two oil
refineries.

e Finalize project with the National Renewable Energy Laboratory to assist the Iraqis with
a renewable energy development strategy for Iraq.

Agriculture
Project Code: 01600

Amount (in OIS LOEE ?nh;rgse Current
millions USD) | End End Total
FY06 | FYyo07 | Quarter
Apportioned 112.8 112.8 +6.2 119.0
Obligated 112.7 112.5 - 112.8
Outlayed 95.0 110.7 +0.6 111.6

NOTE: Obligation and outlay data are current as of June 30, 2008.
Responsible U.S. Government Agencies: Department of Agriculture and OPIC
Changes from the April Report: This report reflects a total allocation of $6.2 million to
this project code: $0.2 million from PC 26000 (Iraqi Security Forces Quick Response

Program), $5 million from 82000 (Roads & Bridges), and $1 million from 20000 (IAF
Facilities).
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Accomplishments since the April Report:

Department of Agriculture:
e (Conducted six training seminars and trained 167 Iraqi agricultural extension personnel.

OPIC:

e Signed loan document to provide OPIC funding for the second loan program focusing on
agricultural projects and small businesses.

e Disbursed first round of funds from OPIC’s loan agreement for seven SMEs, some of
which are in related food industries.

Anticipated accomplishments next quarter:

Department of Agriculture:

e Complete Phase I of the Iraq Agriculture Extension Revitalization (IAER) program.

e In partnership with Baghdad ePRT 8, finalize a business plan and cooperative by-laws for
Mada’in agricultural cooperative, a multi-year distribution program in which agricultural
inputs are provided in lieu of traditional cash payments, with joint IRRF and GOI
funding.

OPIC:

e Continue to identify additional loan recipients among SMEs and agribusiness enterprises
for the second phase.

Market-Based Reforms
Project Code: 03500 - CLOSED

Amount (in Previous Levels ?nh;rgse Current
millions USD) | End End Total
FY06 | FY07 | Quarter
Apportioned 98.9 107.5 +0.5 108.0
Obligated 98.8 98.6 - 107.5
Outlayed 67.0 94.4 - 107.0

NOTE: Obligation and outlay data are current as of June 30, 2008.
Responsible U.S. Government Agency: USAID

Changes from the April Report: This report reflects an allocation of $0.5 million to this
project code from PC 33000 (Reconstruction & Modernization of Detention Facilities).

Accomplishments since the April Report: This project code was closed out on June 30,
2008.
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Iraq Debt Forgiveness
Project Code: 04500 - CLOSED

Amount (in il Loval ?nh;.llll%: Current
millions USD) | End End Total
FY06 | Fyo7 | Quarter
Apportioned 3523 352.3 - 352.3
Obligated 352.3 3523 - 3523
Outlayed 352.3 3523 - 3523

NOTE: Obligation and outlay data are current as of June 30, 2008.
Responsible U.S. Government Agency: Department of the Treasury

Changes from the April Report: No change in allocation. This project code was closed

out in the April 2005 report.

SECTOR: Education, Refugees, Human Rights and Governance

Migration and Refugee Assistance
Project Code: 04000

Amount (in IO LEvEE icnh;.llll%se Current
millions USD) | End End Total
FY06 | FYo07 | Quarter
Apportioned 186.0 209.1 - 209.1
Obligated 185.9 208.9 - 208.8
Outlayed 134.0 178.8 +8.8 201.7

NOTE: Obligation and outlay data are current as of June 30, 2008.

Responsible U.S. Government Agencies: Department of State, Bureau of Population,
Refugees, and Migration (PRM)

Changes from the April Report: No change in allocation.

Accomplishments since the April Report:

e Opened an International Medical Corps clinic in Saida Zenab in Damascus.

e Completed a UNHCR IPSOS survey on returnees in locations around Damascus.

e Registered an additional 24,114 Iraqis in Syria (primarily in Aleppo, Hassake, Abu
Kamal, and Deir ez-Zor), bringing the total number of registered Iraqis to 203,982.
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Expanded educational assistance to approximately 73,000 Iraqi refugees in Syria and
Jordan.

Distributed immediate cash assistance to 8,500 vulnerable Iraqi refugee families —
primarily female-headed households — in Syria, enabling them to pay for rent, food,
and medical expenses.

Continued joint efforts with the UN High Commission for Refugees (UNHCR),
International Organization for Migration (IOM), and the International Medical Corps
to develop an integrated survey of IDPs, returnees, and refugees.

Continued joint efforts with the UNHCR, IOM, and the International Committee of
the Red Cross (ICRC) to identify and implement durable solutions for the Sudanese
asylum seekers near Al Rutba in Anbar Province.

Rehabilitated 200 houses damaged by security operations in the Sadr City and Karkh
neighborhoods of Baghdad.

Accomplishments anticipated next quarter:

Continue joint efforts with UNHCR, IOM, and their implementing partners to
develop a unified International Humanitarian Assistance Working Group that works
with the Ministry of Displacement and Migration in all aspects of its policy, planning,
and projects.

Continue joint efforts with UNHCR, IOM, USAID, and the Ministry of Displacement
and Migration to develop an IDP Working Group to provide hands-on capacity
building for the Ministry.

Distribute non-food items to 10,000 Iraqis who have either been displaced or are at
risk of displacement.

Continue to provide humanitarian assistance, including health care, food assistance
and educational support, to Iraqi refugees in Jordan, Syria and Lebanon.

Commission for the Resolution of Real Property Disputes
Project Code: 05500 - CLOSED

Amount (ill I Level ?nh,;l‘rllfse Current
millions USD) | End End Total
FY06 | FYo7 | Quarter
Apportioned 10.0 10.0 - 10.0
Obligated 10.0 10.0 - 10.0
Outlayed 10.0 10.0 - 10.0

NOTE: Obligation and outlay data are current as of June 30, 2008.

Responsible U.S. Government Agency: Department of State — Bureau of Population,
Refugees, and Migration

Changes from the April Report: No change in allocation. This project code was closed
out in the January 2007 report.
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Governance

Project Code: 06700

At i Previous Levels fnh;i%: Current
millions USD) | End End Total
FY06 | FY07 | Quarter
Apportioned 40.0 40.0 +18.1 58.1
Obligated 40.0 40.0 - 40.0
Outlayed 39.7 39.8 -0.5 39.4

NOTE: Obligation and outlay data are current as of June 30, 2008.

Responsible U.S. Government Agency: USAID

Changes from the April Report: This project code was closed out in the April 2006 report.
This quarter funds were reprogrammed into this project code to address emergent
requirements, reopening the project code. This report reflects a total allocation of $18.1
million to this project code: $0.19 million from PC 22000 (IAF Training & Operations),
$0.12 million from PC 23000 (Iraqi National Guard Operations & Personnel), $0.10 million
from PC 24000 (Equipment), $0.25 million from PC 26000 (Iraqi Security Forces Quick
Response Program), $0.89 million from PC 28000 (Commanders’ Humanitarian Relief &
Reconstruction), $4.9 million from PC 33000 (Reconstruction & Modernization of Detention
Facilities), $1.88 million from PC 13000 (Facilities Repair), $5.8 million from PC 41000
(Transmission), $0.09 million from PC 60000 (Potable Water), $0.31 million from PC 63000
(Other Solid Waste Management), $0.79 million from PC 67000 (Dam, Repair, Rehab, &
New Construction), $0.27 million from PC 71000 (Umm Qasr Port Rehab), $0.18 million
from PC 72000 (Railroad Rehab & Restoration), $0.29 million from PC 76500 (Consolidated
Fiber Network), $1 million from PC 02001 (Vocational Training), and $1 million from PC
21000 (IAF Equipment).

Ministerial Capacity Building

Project Code: 06750

Amount (in IO LEvEE icnh;.llll%se Current
millions USD) | End End Total
FY06 | FYo7 | Quarter
Apportioned 20.0 20.0 +2 22.0
Obligated 20.0 20.0 -3.8 16.2
Outlayed 0.0 9.6 +0.1 12.4

NOTE: Obligation and outlay data are current as of June 30, 2008.
e The current obligated amount includes $0.000267 million of expired funds.
e The current outlayed amount includes $0.000267 million of expired funds.
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Responsible U.S. Government Agencies: Department of State — Iraq Transition Assistance
Office; USAID

Changes from the April Report: This report reflects a total allocation of $2 million to this
project code: $1 million from PC 62000 (Sewerage) and $1 million from PC 81000 (Public
Buildings Construction & Repair).

Banking System Modernization
Project Code: 08000 - CLOSED

At i Previous Levels (ijnh;i%: Current
millions USD) | End End Total
FY06 | FY07 | Quarter
Apportioned 30.0 30.0 +4 34.0
Obligated 30.0 30.0 - 30.0
Outlayed 279 299 - 29.9

NOTE: Obligation and outlay data are current as of June 30, 2008.

Responsible U.S. Government Agencies: Department of the Treasury and Department of
Defense

Changes from the April Report: This report reflects an allocation of $4 million to this
project code: $2.3 million from PC 15000 (Public Safety Training & Facilities), $0.7 million
from PC 05000 (Investigations of Crimes Against Humanity), $0.3 million from PC 61000
(Water Conservation) and $0.7 million from PC 27000 (Facilities).

Accomplishments since the April Report: The project code has been closed out.

Post Conflict Reintegration
Project Code: 08400

Amount (in LI EATE icnh;.llll%se Current
millions USD) | End End Total
FY06 | Fyo7 | Quarter
Apportioned - 2.2 - 2.2
Obligated - - - -
Outlayed - - - -

NOTES: Obligation and outlay data are current as of June 30, 2008.

Responsible U.S. Government Agency: USAID
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Changes from the April Report: No change in allocation.

Accomplishments since the April Report:

e Funds in this project code have been de-obligated and will be made available for

reprogramming.

Human Rights

Project Code: 09500a

Amount (in RGOS | LETEE ?nh;.llll%: Current
millions USD) | End End Total
FY06 | FYo7 | Quarter
Apportioned 15.0 15.6 - 15.6
Obligated 15.0 14.9 - 14.9
Outlayed 12.0 14.0 +0.5 14.8

NOTES: Obligation and outlay data are current as of June 30, 2008.

Responsible U.S. Government Agency: Department of State — DRL

Changes from the April Report: No change in allocation.

Accomplishments since the April Report:

e Completed the production and broadcasting of radio programs on human rights topics,
including women's rights, citizenship rights, youth rights, and relevant constitutional

amendments.

e Published English versions of winning papers from a human rights research competition
and disseminated them to various international organizations.

e Publicized human rights activities through regional press meetings that were widely
covered by local TV and radio stations and newspapers.

e Produced an annual report of human rights conditions in Iraq and disseminated it to
various government agencies, ministries, NGOs and media centers, and other public and
private institutions.

e Conducted a workshop via videoconference with the parliamentary Human Rights
Committee to address issues of concern in the latest draft Human Rights Commission

Law.

Accomplishments anticipated next quarter:

e Continue to coordinate with the U.S. Embassy, the Iraqi Parliament’s Human Rights
Committee, and the Ministry of Human Rights, as well as with other stakeholders, in
facilitating the final passage of the draft Human Rights Commission Law.
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e Convene a workshop for local human rights NGOs in Baghdad to strengthen their

internal ties to other human rights stakeholders.

e Advocate for the signing and the ratification of the UN Disabilities Convention.

Education

Project Code: 06300 — CLOSED

A (i Previous Levels ?nh;'llll%: Current
millions USD) | End End Total
FY06 | Fyo7 | Quarter
Apportioned 90.5 101.9 - 101.9
Obligated 90.3 89.0 +11.5 100.6
Outlayed 85.1 88.0 +0.3 89.2

NOTE: Obligation and outlay data are current as of June 30, 2008.
Responsible U.S. Government Agency: Department of State

Changes from the April Report: No change in allocation. This project code was closed
out in the July 2005 report.

Accomplishments since the April Report:
e Accepted plans for a $10.2 million equipment and machinery purchase for the Central

Utilities Plant at the American University of Iraq in Sulaymaniyah (AUI-S).

e Signed a $9.9 million Federal Assistance Award (FAA) grant with the AUI-S Board of
Trustees for the equipment and machinery.

e Signed a $300,000 Interagency Acquisition Agreement with USACE/GRD to monitor the
project and validate payments in accordance with the FAA terms and conditions.

Accomplishments anticipated next quarter:

e Begin disbursements for the AUI-S equipment and machinery as the project progresses.
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Civic Programs

Project Code: 06600 - CLOSED

At i Previous Levels (ijnh;i%: Current
millions USD) | End End Total
FY06 | FY07 | Quarter
Apportioned 10.0 10.0 - 10.0
Obligated 10.0 10.0 - 10.0
Outlayed 10.0 10.0 - 10.0

NOTE: Obligation and outlay data are current as of June 30, 2008.

Responsible U.S. Government Agency: USAID

Changes from the April Report: This project code was closed out in the July 2005 report.
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APPENDIX |11
Contributions from Other Donors
Section 2207 Report to Congress
Through June 30, 2008

Overview of International Donor Performance
Pledges

At the Madrid Conference in October 2003, 37 foreign countries, the European
Commission, the World Bank, and the International Monetary Fund (IMF) pledged a total
of about $14.58 billion to Iraq’s reconstruction. The total amount included pledges for
grants and technical assistance totaling $4.53 billion and soft loans totaling $10.05
billion. In conjunction with the International Compact with Iraq (ICI) meetings in May
2007 and May 2008, foreign countries pledged an additional $2.42 billion, including
about $723 million in assistance and $1.70 billion in soft loans. The soft loan pledges
include $500 million in trade credits from Saudi Arabia and $500 million in soft loan
programs from the Islamic Development Bank (both mentioned in Madrid and refreshed
in May 2008), $1.0 billion in soft loans from Iran, $600 million (€400 million) from Italy,
and $100 million from South Korea. As of June 30, 2008, the total of pledges by
international donors of assistance of all kinds stood at about $17.06 billion, including
about $5.26 billion in assistance and $11.75 billion in pledged soft loans and trade
credits.

Soft Loans

Iraq took little action on the $10.75 billion in soft loans available to it until 2007, except
for accepting a $475 million International Monetary Fund (IMF) Emergency Post-
Conflict Agreement facility, which it has since repaid. Iraq recently reached agreements
on accepting soft loans from Japan, the World Bank, and Italy for $2.1 billion, $399
million, and $150 million, respectively. Japan’s and the World Bank’s loans are for
major infrastructure and energy sector projects. Italy’s loan will go to support Iraq’s
agricultural sector. Japan, Italy, and Korea are working to issue another $1.4 billion,
$450 million, and $100 million in soft loans, respectively.

Bilateral and Multilateral Grants and Technical Assistance

Against earlier pledges of assistance totaling $5.26 billion, countries have since
committed $5.55 billion in grants and technical assistance programs, or 105.7% of total
pledges. Individual countries and the European Commission have granted $1.82 billion
to the International Reconstruction Fund Facility for Iraq (IRFFI), the multilateral
mechanism for managing reconstruction assistance. About $3.42 billion has been
provided through bilateral donor assistance programs.

A number of donor countries have recently provided updates on their assistance to Iraq
since 2007. The assistance committed by twelve donors now exceeds their Madrid
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pledges. This is most notably the case for the European Commission, which disbursed a
total of $1.18 billion from 2003 through mid-2008. This is more than four times the EC’s
Madrid pledge of $235 million. The United Kingdom disbursed some $807 million,
compared to its Madrid pledge of $452 million.

Australia increased its pledge for economic assistance by about $115 million to a total of
$182 million, and increased its assistance program commitments by a similar amount to a
total of $191 million (a total of $76 million greater than its pledges). Denmark reported
that its total commitments reached about $230 million, compared to its Madrid and ICI
pledges totaling $62 million. Norway reported disbursements of assistance totaling $80
million, well above its Madrid pledge of $12.9 million. Sweden reported assistance
commitments of $86 million, or more than twice its Madrid pledge of $33 million. Italy
reported total assistance delivered of about €240 million or $360 million, $124 million
above its Madrid pledge. The Republic of Korea has provided $235 million in grants,
$35 million above its Madrid pledge. Korea clarified that the pledge it made at the
launching of the International Compact with Iraq (ICI) in May 2007 was for an additional
$100 million in grants and $100 million in soft loans. Japan, Canada, the Netherlands,
and New Zealand have also exceeded their Madrid pledges. The Arabian Gulf countries
are lagging in terms of disbursements. Together they are about $1 billion behind in
meeting their Madrid pledges.

The International Reconstruction Fund Facility for Iraq

The International Reconstruction Fund Facility for Iraq (IRFFI) has been one of the
principal vehicles for delivering international donor assistance to Irag. The IRFFI is a
multilateral mechanism made up of two Iraq Trust Funds (ITFs), one managed by the
United Nations Development Group (UNDG) and the other by the World Bank. There
are currently 157 IRFFI projects (141 UNDG, 16 World Bank) completed or underway.
(If counted by individual UN agency, the number of UNDG projects is 180, as some
projects involve the work of multiple agencies.) Donor commitments to the UN and
World Bank IRFFI trust funds total approximately $1.835 billion ($1.338 billion to the
UN trust fund and $497 million to the World Bank trust fund), of which donors had
deposited a total of $1.771 billion as of the end of May 2008. In addition, the two ITFs
have accumulated about $72 million in interest earnings that can be applied to ITF
activities. The European Union/European Commission has provided more than 42% of
the IRFFI’s total resources. In 2007 and the first half of 2008, the IRFFI received $244
million in additional contributions from Australia, Canada, Denmark, the European
Commission, Japan, Korea, Spain, and Sweden. With the interest earnings, this
represents a 20% increase since 2006 in the amount of funds in the IRFFI trust funds that
are available for assistance to Iraq.

International Compact with Iraq
More than 90 countries and international organizations met in Stockholm, Sweden, on

May 29 to show their support for Iraq achieving its goals under the ICI. Iraq presented its
first “Annual Progress Report for the ICIL,” showing that the Government of Iraq (GOI) is
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making substantial progress in meeting three-quarters of the more than 400 specific ICI
benchmarks for 2007 and 2008. Prime Minister Maliki emphasized the progress Iraq is
making with each of the major three pillars of the ICI: security, politics, and economics.
Along with Deputy Prime Minister Salih, Prime Minister Maliki noted that high oil
revenues have now made it possible for Iraq to pay for much of its own economic
reconstruction. Nevertheless, Iraq will continue to require international partnerships for
technical assistance to build ministerial and provincial capacity and, in the long-term, for
greater private sector trade and investment. The conference took note of the progress
Irag is making in establishing the rule of law, improving its rate of budget execution,
decreasing inflation, and accomplishing its legislative agenda, including passage of the
Accountability and Justice Law and the Pension Law. To promote transparency and
accountability in its vital oil sector, Iraq joined the Extractive Industries Transparency
Initiative (EITI). To emphasize its ownership over its own development process, Iraq
also adopted the Organization for Economic Cooperation and Development’s (OECD)
Paris Principles on Aid Effectiveness and offered to develop a co-financing mechanism
that would be available for new programs undertaken with international partners. Finally,
in a strong sign of Iraq’s increasing resolve to tackle corruption, Iraq signed the UN
Convention Against Corruption (UNCAC),

International Agreements between Iragq and Other Countries

One of the main goals of the ICI is to support and encourage Iraq in its efforts to integrate
its economy within its region and the world, overcoming its years of isolation under
Saddam Hussein. During June, Irag completed its fifth round of negotiations with the
European Commission for a comprehensive Trade and Cooperation Agreement (TCA).
Through the TCA the Commission aims:

e To facilitate Iraq’s engagement with the international community and with the EU
in particular, to the benefit of the internal and regional stabilization process.

e To stimulate and anchor on-going institutional and socio-economic reforms.

e To contribute to the socio-economic development of Irag and to the improvement
of living conditions in the country.

e To promote bilateral trade relations in accordance with WTO principles.

e To ensure a minimum level of predictability, transparency and legal certainty for
economic operators.

e To improve the trade arrangements between Irag and the European Union.

At the end of June, Oman’s Minister of National Economy made an official visit to
Baghdad accompanied by leading Omani businessmen. Prime Minister Maliki took the
occasion to urge all of Iraq’s Persian Gulf Arab neighbors to seek out trade and
investment opportunities in Irag. Delegations from Syria and Iraq met to discuss greater
cooperation among chambers of commerce and schools and universities. Irag and Syria
agreed in January to reopen a crude oil pipeline linking Kirkuk to Syria’s Mediterranean
coast.
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Debt Reduction

Since the Paris Club reached its agreement with Iraq in 2004, through June 30, 2008,
$50.5 billion in Iraqgi debt to official creditors has been cancelled or will be cancelled on
terms at least as favorable to Iraq as those it agreed to with the Paris Club. (The final
tranche of Paris Club debt relief will be provided in December 2008, provided that Iraq
continues to perform on its IMF reform program). In addition, $16 billion in debt to
commercial creditors, of a total of about $20 billion, has been reduced, much in the form
of an innovative swap of debt-for-bonds that are structured to mirror Paris Club terms.
Reflecting growing confidence in Iraq, the global market prices of Iragi debt bonds have
appreciated in value.

Between $50 billion and $75 billion in official Saddam-era debts remain unsettled. The
largest amounts are owed to Saudi Arabia (estimated to range between $15 and $40
billion), China (estimated $8.5 billion), Kuwait (estimated $8.2 billion), the United Arab
Emirates (UAE) (estimated $7 billion) and Qatar (estimated $5 billion). Jordan, Turkey,
Egypt, Poland, Brazil, Greece, Pakistan, Tunisia and Morocco are also owed smaller
amounts. In July 2008, during the visit of Iraqi Prime Minister Maliki to the UAE, the
government of the UAE pledged to cancel its claims on Irag.

Iraq’s Donor Assistance Database and Capital Budget Request and Tracking
System

U.S. advisors have joined with those from the UN Development Program and the
European Union to help Iragq’s Ministry of Planning and Development Cooperation
improve its tracking of donor contributions to Iraqi reconstruction. Initial efforts focused
on developing the Donor Assistance Database (DAD). The purpose of the DAD is to
monitor, analyze, and prioritize aid rendered to Iraq by the international donor
community, creating a credible and reliable source of information on overall aid received
and expended in Irag. More recent efforts involve establishing a broader capital budget
request and tracking system, which would capture all efforts for reconstruction, including
those funded by Iraq’s national and provincial budgets. Efforts continue to integrate the
two systems.

Updates on Major Donors
Japan

Japan has pledged and disbursed more assistance to Iraq than any other individual
country except the United States. At the Madrid Donors’ Conference, Japan pledged a
total of $5 billion for Iraq reconstruction assistance, including $1.5 billion in grant aid
and up to $3.5 billion in yen-denominated concessional loans. By May 2005, Japan had
entirely obligated the $1.5 billion in grant aid to meet urgent Iragi needs in areas such as
electricity, water and sanitation, health, education, infrastructure, employment, and
security.
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Japan has deposited a total of $490 million with the IRFFI ($360 million in the UN fund
and $130 million in the World Bank fund), as well as $10 million with the International
Finance Corporation’s (IFC) Small Business Financing Facility. In addition, Japan has
disbursed $242 million directly to international organizations to implement projects such
as restoration of water and sewage systems, garbage collection, and sanitation. The
balance of Japan’s disbursements, $943 million, has been in direct bilateral projects or
channeled through Iragi institutions and NGOs for implementation.

Earlier editions of this report provide considerable detail on Japan’s contributions to Iraq
in the form of grants and loans. While working to balance its contributions among Iraq’s
geographic regions, Japan made substantial contributions to every major economic sector
in Iraq, including electricity (three power stations), water and sanitation (numerous water
tankers and facilities), health (more than 700 ambulances, medical supplies, and
rehabilitation and equipment for many hospitals), extensive road and bridge repairs,
educational and cultural centers, police vehicles, buses, motorcycles, armored vehicles,
and fire trucks. In addition, the Japanese trained more than 2,200 Iragis, including
officials from different ministries, election and museum officials, hospital directors,
medical staff, Al-Muthanna television station staff and engineers, statisticians, and
technicians in the fields of electricity, water, and agriculture.

e At present, Japan is focusing on the preparation of soft loans totaling up to $3.5
billion, mainly for infrastructure rehabilitation projects in the energy and other
key sectors. The exchanges of notes (E/Ns) for ten Japanese official development
assistance (ODA) loan projects (up to $2.1 billion) were signed by December
2007. These highly concessionary loans will help Iraq recover its industrial
strength and provide necessary services such as electricity. The ten projects are to
rehabilitate the Port of Umm Qasr, improve irrigation in the Muthanna Province,
rehabilitate the power plant at Al-Musayab, repair roads and bridges in Samawa,
upgrade the Basrah refinery, rehabilitate the Khor al-Zubair fertilizer plant,
construct oil export facilities at al-Faw, reconstruct parts of the national electricity
supply system, improve water supplies in Basrah, and reconstruct parts of the
electricity sector in Kurdistan.

Japan agreed to cancel 80% of Iraq’s Saddam-era debt of $6 billion in 2005.

On February 23, 2007, Japan decided to extend emergency grant aid totaling

$104.5 million, apart from the $1.5 billion grant aid pledged at Madrid. This decision
reflects Japan’s resolution to support the newly established GOI’s efforts, including the
formulation and implementation of the ICI. On November 6, 2007, Japan decided to
extend emergency grant aid of about $5.18 million for humanitarian assistance to Iraqi
refugees and internally displaced persons in Iraq. The aid consisted of $1.18 million
dollars to internally displaced persons in Iraqg through the International Committee of the
Red Cross (ICRC) and about $4 million to Iraqgi refugees in Syria and Jordan through the
United Nations High Commissioner for Refugees (UNHCR). On February 26, 2008,
Japan extended grant aid of about $16.4 million through UNDP for a maternity and
children’s hospital in Fallujah.
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From March 20-28, 2008, Japan held a follow-up Seminar on National Reconciliation of
Irag, inviting 13 influential Iraqis, including the heads of parties of both Shiite and Sunni
affiliations and other members of the parliament. The delegation had meetings with
Japanese government officials as well as the members of the Japanese Diet. The
participants also discussed among themselves the current issues of Iraq such as the Oil
and Gas Law, constitutional amendments and federalism. They visited Hiroshima and
shared the experiences of Japan's post-war democratization, peace building, and
reconstruction.

The United Kingdom

At the Madrid Donors’ Conference, the United Kingdom (U.K.) pledged £296 million
(%452 million) for the Iraq reconstruction effort for 2004 through 2006. This was
included in the U.K.’s total pledge of £544 million ($920 million), which included both
the U.K.’s previously announced assistance for the humanitarian effort and its assessed
portion of the European Commission’s assistance. When the ICI was established in May
2007, the U.K. pledged an additional £200 million ($380 million) in assistance, which
increases its total pledge to £744 million ($1.3 billion). During the second quarter of
2008, the U.K. gave about $25 million to humanitarian appeals for the benefit of Iraqi
refugees.

The U.K. is one of the first major donors to fully disburse its Madrid pledge. Since 2003,
the U.K. has disbursed £210 million ($410 million) for projects in support of
reconstruction in southern Irag, governance and economic capacity building, the justice
sector, independent media, and civil society; and more than £147 million ($270 million)
towards emergency humanitarian assistance. The U.K.’s Department for International
Development (DFID) is responsible for these projects. The U.K. also deposited $127
million in the IRFFI, including $71 million to the World Bank Iraq Trust Fund and $56
million to the UN Iraq Trust Fund.

The DFID program in 2006 and 2007 was entirely bilateral and focused on economic
reform; infrastructure (improving power and water services in the south); governance and
institutional building in Baghdad and in the south; and support for civil society and
political participation. This assistance will help the GOI, at the provincial and national
governments to plan and deliver investments in basic services (electricity, hospitals, etc.)
and improve oil production while generating jobs and managing its own resources more
effectively.

Working closely with the U.K. military and other donors in southern Irag, the U.K.

has provided support to rehabilitate emergency infrastructure; improve power and water
services; build institutional capacity of the four southern provinces; support private sector
development and the establishment of economic initiatives; and advise local councils
with technical specialists; and strengthen independent broadcasting.

In central Irag, the U.K. has provided support to the Iragi government on economic
reform issues; the Center of Government Programs to improve the functioning of
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government; the justice sector; the Civil Society Fund for the development of legitimate
and representative Iragi NGOs; and the Political Participation Fund to encourage poor
and marginalized sections of Iragi society to engage in the constitutional process.

o Earlier editions of this appendix give ample details about the major U.K.
contributions. In summary, the U.K.’s efforts have focused on electricity
(repairing transmission lines, securing generation, improving distribution in the
Basrah region), water and sanitation (replacing mains, training staff, refurbishing
and repairing systems in Southern Iraq), provincial and ministerial capacity
development (supporting the Provincial Reconstruction Development Committees
and the Provincial Reconstruction Teams in Southern Iraqg, particularly), and
economic assistance (helping Iraq in its relationship with the International
Monetary Fund and to develop its National Development Strategy).

The United Kingdom has been particularly effective with its Basrah regional
development strategy. It supported the establishment of two institutions, the Basrah
Investment Promotion Agency and the Basrah Development Fund which work to identify
and promote investment opportunities while providing loans to small and medium sized
enterprises. The Basrah Development Commission, launched in December 2007, brings
senior Iraqgi, regional and international business leaders together to provide advice on
how to increase investment and economic growth. The Commission will also lead in the
development of an economic master plan for Basrah Province.

The U.K. also supports the political process through support for the electoral
commission, civil society organizations, and public participation in the elections. It
helped to set up the Prime Minister’s office and the Cabinet and Committee system and
to achieve continuity in the transition to the new elected administration.

U.K. Prime Minister Gordon Brown emphasized that these sorts of assistance efforts
would continue, and urged U.K. private sector businesses to pay attention for emerging
opportunities as they develop in Iraq.

Further information on the DFID program in Iraq is available at:
http://www.dfid.gov.uk/countries/asia/irag.asp.

The European Commission

The objective of the European Union’s policy towards Iraq is to contribute to a safe,
stable, unified, prosperous, and democratic Iraq that upholds human rights and protects
its minorities. To contribute towards this objective, the European Commission (EC) is
fully engaged in the reconstruction of Iraqg.

Between 2003 and 2007, the EC provided €829 million (approximately $1.039 billion
calculated at the average exchange rates prevailing during the years when funds were
committed) to assist Iraq. These funds have focused mainly on the rehabilitation of basic
services and support of the political process, including elections, support of job creation,
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Iraqi capacity building, and support to the rule of law. This included €711 million ($895
million) to economic reconstruction and €118 million ($143 million) for humanitarian
assistance.

The Commission is by far the largest single donor of IRFFI funds, having contributed
€604 million ($771 million), or 42% of the total commitments to IRFFI; adding up all
donations coming from the EU and EU member countries, total European support to the
IRFFI amounts to $1.13 billion or 61% of all contributions to the IRFFI.

On May 31, 2008, the EC updated its quarterly “State of Play” report on the EC’s
activities in support of Iraqi reconstruction and humanitarian relief. The statistics cited
above are from this report. Other highlights from the report include a breakdown of EC
aid distribution by main category from 2003 to 2007 and more detailed discussions of
what the EC has accomplished through its contributions to the IRFFI Iraq Trust Funds
that are operated by the U.N. Development Group and the World Bank.

The EC is a strong supporter of the ICI. Given the importance of the ICI, the EC has
decided to align its cooperation priorities to the Compact. It also decided to provide
financial support to the Compact Secretariat, and in this way to send a strong signal of
support to the GOI and the United Nations (the co-chairs of the Compact).

As discussed above, the EC and Irag have held five rounds of negotiations for a Trade
and Cooperation Agreement. The EC delegation has been represented in Baghdad at the
ambassadorial level since mid-2006.

From 2003 to 2007, 46% (about $480 million) of the EC’s financial contributions to Iraq
went to projects aimed at enhancing basic services. This included projects for education,
health, infrastructure, water, and sanitation. The EC’s contributions for human
development amounted to 24% of total contributions (about $250 million). This included
contributions to agriculture, rural development, poverty reduction, land mine action, and
durable solutions for refugees. About 19% (about $200 million) of the EC’s
contributions went to supporting the political process, including for elections and the
constitutional process. Finally, about 11% ($115 million) went to capacity building in
the areas of promoting a civil society, human rights, trade and customs services, justice
and the rule of law, and other forms of technical assistance.

Additional information about EU assistance to Iraq can be found at:
http://europa.eu/external relations/irag/intro/index.htm

United Nations

As of May 31, 2008, donors had committed $1.338 billion to the UN Development Group
Iraq Trust Fund (UNDG-ITF) of the International Reconstruction Fund Facility for Iraq
(IRFFI). This includes a $5 million contribution from the United States. As of
November 20, 2007, donors had deposited $1.274 billion. The four largest contributors
to the UNDG-ITF are the European Commission ($592 million), Japan ($361 million),
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Spain ($93 million), and the United Kingdom ($56 million). New donor commitments to
the UNDG-ITF during 2007 and the first half of 2008 totaled about $210 million.

The UNDG ITF funds programs and projects that support a strategic framework of
development priorities for Irag. The strategic framework reflects priorities expressed in a
number of documents:

Iraq’s National Development Strategy (NDS)

The International Compact with Iraq (ICI)

UN Security Council Resolution (UNSCR) 1770

The UN Millennium Development Goals as expressed in Iraq’s National
Development Goals (MDG and INDG)

The NDS and ICI aim to strengthen the foundations for economic growth, revitalize the
private sector, improve quality of life, strengthen good governance, and improve security.
UNSCR 1770 defines the mandate of the UN Assistance Mission to Irag (UNAMI) which
includes providing advice, support and assistance to the GOI and advancing an inclusive
national dialogue and political reconciliation. The resolution calls for UN efforts to
provide humanitarian assistance, as well as support for reconstruction and development.
The Millennium Development Goals and Irag National Development Goals aim to
mitigate poverty, achieve primary education for all, enhance gender equality, improve the
health of children and mothers, combat common diseases, provide decent housing, and
control corruption.

To meet these challenges, the United Nations Country Team (UNCT) for Iraq was
reorganized from a system of seven functional clusters (education, agriculture, etc.) to a
new coordination structure based on four types of outcomes:

Improved and equitable access to essential and social services
Strengthened protection of civilians and civil rights
Accelerated and inclusive economic development
Strengthened governance

UNAMI also established a Policy Group in Baghdad charged with performing the
following tasks:

¢ Providing technical assistance to the GOI in the areas of governance, economic
development, protection and basic services

e Through negotiations with GOI, identifying assistance needs to be addressed by
the UNDG ITF

e Providing onsite support of on-going UNDG ITF programs
Assisting the GOI in implementing the Compact

e Supporting initiatives for accelerating the transition to a functional market
economy.
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The Seventh Six-Month Progress Report on the UNDG ITF, dated May 1, 2008, with all
of its annexes, is available at the www.irffi.org website.

World Bank

The World Bank’s assistance to Iraq is based on the second Interim Strategy Note (ISN)
discussed by the Bank’s Executive Directors in September 2005. The overall objective of
the second ISN is to help Irag develop institutional frameworks, policies, and systems
that allow for more transparent and effective use of Iraq’s own financial resources and
help Iraq deliver basic services in a sustainable manner.

To this end, the World Bank’s program is two-pronged: (1) analytical and advisory
activities, especially in the area of public finance management; and (2) investment
projects for the reconstruction and provision of basic services.

The ISN includes a financial assistance framework utilizing the grant resources from the
World Bank Iraq Trust Fund and up to $500 million of International Development
Association (IDA) credits. The ISN also potentially provides for up to $500 million in
International Bank for Reconstruction and Development (IBRD) lending, assuming
critical progress regarding creditworthiness. The Bank is currently initiating the
preparation of its third ISN to review progress under the second ISN, and to update the
World Bank’s strategic focus to reflect the current situation and Iraqi priorities.

As of January 2008, donors had pledged approximately $496.9 million to the World Bank
Iraq Trust Fund of IRFFI, of which $494.4 million had been deposited. With these
deposits, the World Bank Iraq Trust Fund finances 16 grant-based projects amounting to
$437 million:

World Bank projects, including those financed through the Iraq Trust Fund, are
implemented by government agencies. This approach represents an important tool to
build capacity and institutions and, thus, the sustainability of project outcomes. Of the 14
active projects, twelve, valued at $385 million, are projects implemented directly by Iraqgi
governmental authorities. The other two projects, amounting to $8.5 million, finance
capacity building and technical assistance activities implemented by the World Bank, at
the request of the Iraqi Ministry of Planning and Development Cooperation.

The Emergency Household Survey and Policies for Poverty Reduction Project has
recently completed the first comprehensive household survey undertaken since 1988.
The survey includes detailed income and expenditure information, which will enable the
Iragi government to analyze poverty and improve social safety net targeting mechanisms.

Projects financed through the World Bank Iraq Trust Fund are also rehabilitating and
upgrading hospitals and centers for the disabled, improving water and power networks,
installing a high-capacity telecommunications system, assisting Iraq to formulate
sustainable social protection policies, and laying the framework for improved
environmental protection. Capacity building activities, coupled with the lraqi-

I1-10



implementation of investment projects, help to strengthen the skills of ministry staff in
project management, procurement, and financial management procedures.

The World Bank has also resumed lending to Iraq for the first time in more than 25 years.
The Bank has approved $399 million in concessional lending from IDA: the

$100 million Third Emergency Education Project approved in November 2005; the

$135 million Emergency Road Rehabilitation Project approved in June 2006; the

$40 million Dokan and Derbandihkan Emergency Hydropower Project approved in
December 2006; and the $124 million Emergency Electricity Reconstruction Project
approved in March 2007. Iraq’s Council of Representatives ratified the four IDA loans in
late July 2007, and all four were subsequently declared effective by mid-December 2007.
The most recent IDA project to be approved is for emergency water supplies. It was
approved by the World Bank’s Board of Executive Directors on June 10, 2008, in an
amount of $109 million.

The World Bank provides technical support to the GOI in the formulation of the ICI and
continues to support its implementation. The ICI recognizes that Iraq has had difficulty
in utilizing its own resources, and places improving public resource management and
strengthening institutions and governance at the heart of its socio-economic development.
The World Bank places a major emphasis on policy advice and economic sector work,
and is undertaking a large program of advisory and technical assistance work to help Iraq
build its institutional capacity for more effective and transparent use of Iraq’s own
resources. This work focuses on public sector governance; poverty and social safety nets;
and growth and private sector development.

The most important on-going activity is the Public Expenditure and Institutional
Assessment that the Bank and the government are jointly undertaking to provide the
analytic basis for Iragi-led public finance reform. In this context, since July 2007, the
Bank has organized a series of ten workshops in Baghdad to document the status of Iraq’s
Public Financial Management system; analyzed the sub-national Public Financial
Management system, following a series of workshops with provincial and regional
officials; and conducted a workshop to help officials improve the internal controls of the
food distribution system. In addition, the Bank is supporting the development of a new
procurement law, and has organized workshops with the Board of Supreme Audit and the
Iraq Higher Judicial Council on audit and legal and judicial reform. In December 2007,
the World Bank and the European Commission signed an agreement for an additional
contribution to the World Bank Iraq Trust Fund of €20 million ($29.8 million) to support
public financial management and banking reform.

To support project management teams and supervise project implementation, the World
Bank engages a cadre of professional-level Iraqi staff. In addition, the World Bank Iraq
Trust Fund employs a Fiduciary Monitoring Agent to help monitor project
implementation and compliance with the Bank’s fiduciary procedures. The Agent
employs about 25 Iragis who visit project sites and meet with ministry staff on a daily
basis. The Agent provides monthly project reports that document project progress

In-11



through the use of digital photos and convey valuable information about the status and
quality of project implementation.

To enhance the policy dialogue with the government and improve donor coordination, in
2007, the World Bank appointed a country manager for Iraq, who is located in the Bank’s
Baghdad Office in the International Zone. The recruitment of a new Public Sector
Specialist to be located in the Baghdad office to support the increased emphasis on public
sector reform is underway. The World Bank’s Amman Office provides critical logistical
support for travel, security, and medical emergencies for staff based in Iraq as well as
visiting missions for the Irag program. The Amman office also provides an important
venue for activities that require long hours and intensive work of large teams over several
days, such as project negotiations and supervision missions, training, and workshops.
More information is available at www.irffi.org.

IMF

At the Madrid Donors’ Conference in October 2003, the IMF pledged to provide up to
$2.55 billion in financial facilities to Iraq if needed under Iraq’s agreements with the

IMF. On September 29, 2004, the IMF Board approved the first of such agreements, an
Emergency Post-Conflict Assistance (EPCA) package that provided Iraq the equivalent
(at the time) of $430 million in special drawing rights for balance-of-payments support.
Irag drew upon this facility but left the funds on deposit with the IMF, and then repaid the
loan in full on December 12, 2007.

The main goals under the EPCA were to maintain macroeconomic stability and to lay the
groundwork for a long-term development and reform program. On December 23, 2005,
the IMF approved a Stand-by Arrangement (SBA) for Iraq that provides special drawing
rights equivalent to approximately $685 million in balance-of-payments support. As a
result of satisfactory performance implementing reforms required under the previous
SBA, the IMF Executive Board approved a new SBA for Iraq on December 19, 2007.

For Iraq to receive the full benefit of its debt reduction agreement with the Paris Club, it
must successfully perform under its SBA through December 2008. Once it has
completed the SBA, Iraq will receive the final 20% of debt reduction under its Paris Club
agreement (equivalent to about $13 billion of the total $66.5 billion of debt reduction that
has been agreed with official and commercial creditors as of June 30, 2008). The IMF’s
most recent mission to consider Iraq’s progress took place in June 2008.

The IMF also provides technical assistance to Irag, including training in such policy areas
as public expenditure management, fiscal federalism, tax policy, tax and customs
administration, monetary operations, banking supervision, payments system reform, and
statistics. Some of this training has been done jointly with the World Bank, and the IMF
has helped to coordinate macroeconomic training with other major providers including
the World Bank, the United States, and the United Kingdom.

I-12


http://www.irffi.org/

Useful Web-Based References for International Donor Assistance to Iraq:

e The International Compact with Iraq:
http://www.iragcompact.org/ and http://www.unirag.org/ici.asp

e The Donor Assistance Database (still under development):
http://www.mop-iraqg.org/dad

e The UNDG Iraqg Trust Fund and the World Bank Irag Trust Fund Newsletters,
updated every two to three months and both accessible at: http://www.irffi.org

e Japanese assistance to Iraqg:
http://www.mofa.qgo.jp/region/middle e/irag/issue2003/assistance/index.html

e United Kingdom assistance to Iraq:
http://www.dfid.gov.uk/countries/asia/iraq.asp

e European assistance to Iraq:
http://europa.eu/external relations/iraq/intro/index.htm

I1-13


http://www.iraqcompact.org/AboutCompact.asp
http://www.uniraq.org/ici.asp
http://www.mop-iraq.org/dad
http://www.irffi.org/
http://www.mofa.go.jp/region/middle_e/iraq/issue2003/assistance/index.html
http://www.dfid.gov.uk/countries/asia/iraq.asp
http://europa.eu/external%20relations/iraq/intro/index.htm

APPENDIX III
Economic Support Funds (ESF) and Other Funding Sources
Section 2207 Report to Congress
July 2008

Economic Support Funds

Objective 1: Security Track

a. Provincial Reconstruction Development Council Funds

Provincial Reconstruction Teams (PRTs) are joint civilian-military groups of diplomats, military
officers, and other specialists with expertise ranging from development and entrepreneurship to
engineering and the rule of law. They work with Iraqi-led Provincial Reconstruction
Development Councils (PRDCs) to identify and execute priority projects that strengthen the
ability of provincial governments to deliver essential services and key development projects to
their communities. By helping Iraqi communities provide for their own needs, PRTs help build
the stability needed for Iraq to emerge as a secure and prosperous society.

Fiscal Year 2006 funds ($315 million) for PRDC projects are almost fully allocated. Projects
using FY07 Supplemental funding continue to be executed. A total of $385 million in FY07
funds has been designated for PRDC projects, of which $227 million has been approved by the
Embassy for specific projects that are currently being executed through the Department of
Defense’s U.S. Army Corps of Engineers Gulf Region Division (USACE/GRD). An additional
$14 million has been approved for provincial technical assistance projects

Responsible U.S. Government Agencies: U.S. Agency for International Development
(USAID), Department of State, and Department of Defense.

Accomplishments:

PRDC funds support smaller-scale provincial-level infrastructure projects using ESF funds. This
quarter, the Embassy approved $42.7 million in funds for projects in Iraq’s 18 provinces.
Approved projects are either in the procurement process or have already been awarded.
Accomplishments include:

e Completed 13 projects (all 13 with FY 2006 funds) with a total contract value of $12.9
million including:

o The $341,000 Abo Hussein Water Treatment Plant in Qadisiyah Province. The
project included design, supply, and installation of a complete 50 m*/hr water
treatment plant. This project will provide clean water to 10,000 villagers for the first
time in 36 years.

o The $300,000 Al Sewer Pump Station in Wasit Province. The scope of work was to
refurbish an existing irrigation water pump supply system.
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o The $503,000 Al Jedwal Algarroba Exchange Equipment in Karbala Province. The
contractor provided and installed a 3,000-line capacity telecommunications exchange
equipment system including the internal network, spare parts, and fiber optics for
connection to the local exchange network.

o The $972,000 Zakho Secondary School in Dahuk Province. The project included
construction of a two story building with 12-classrooms, six staff rooms, bathroom
facilities, a library, storage room, generator room, guard room, sports room,
landscaped garden areas and a playground. The completed school will provide
education for approximately 600 students and employment for 30 teachers in a newly
constructed residential area.

o The $758,000 water supply network in Shele, Dahuk Province provides drinking
water for approximately 75,000 people in Dahuk City, reducing health risks and
improving quality of life.

e Awarded 31 new projects (two with FY 2006 funds and 29 with FY 2007 funds) with a
total contract value of $13.5 million.

e Started construction on 16 projects (two with FY 2006 funds and 14 with FY 2007 funds)
with a total contract value of $25.0 million.

b. Quick Response Fund (QRF)

The Quick Response Fund ($125 million in ESF funding) was established to accelerate
economic, social, and civil society development within Iraqi provinces. The fund is administered
by Provincial Reconstruction Team (PRT) and embedded Reconstruction Team (ePRT) staff
who identify worthy projects at the local level that build the capacity of local neighborhood and
government officials to deliver services transparently, empower women and youth, and support
civil society and small businesses.

The Department of State manages $32 million of QRF funds through small grants and procurements
and cooperates closely with USAID, which manages $100 million through grants generally up to
$200,000. QRF-funded projects seek to catalyze local development in a wide range of sectors
including agriculture, education, media, microfinance, rule of law, and local government.

Accomplishments:

e As of June 2008, USAID is managing the implementation of 139 grants totaling $19.5
million and the Department of State is managing the implementation of $28 million in
projects. USAID has disbursed $5.6 million in grants and the Department of State has
disbursed $12.6 million. Project topics range from the training of local businessmen,
government officials, and professionals, to the procurement of supplies and provision of
technical assistance for local governments, cooperatives, associations, non-governmental
organizations (NGOs), and non-profit organizations.

Three grants have been completed and are preparing for close-out.

e PRT staff continued working with Iraqi NGOs and civil society organizations to increase
operational capacity and strengthen their ability to provide essential services to the
community.
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e Embassy QRF staff conducted outreach with each PRT in Iraq, resulting in an increase in
the quantity and quality of Embassy Technical Evaluation Committee proposal
submissions.

e USAID’s implementing partners’ Senior Project Development Officers (SPDOs)
conducted several trips to meet with PRT representatives to review grant proposals and
review the implementation of active grants in various provinces. SPDOs also conducted
two grant development training sessions for representatives of Baghdad ePRT 4 and
ePRT 2.

e An USAID implementing partner completed a database to track grant information,
approvals and milestones.

e The USAID QRF team worked with the USAID Economic Growth team to develop a
standardized template for microfinance-related grant proposals. The template was sent
out to all PRTs/e-PRTs to assist in the development of future proposals.

e Among the many projects initiated this quarter, Baghdad ePRT 6 submitted a successful
grant proposal to start up a newspaper in the Kadhimiya District. This newspaper will
follow the model of the successful Mansour Newspaper, which was started with a QRF
grant in January.

c¢. Local Governance Program (LGP)

LGP ($251.5 million in ESF funding for the current Phase II) works closely with Iraqis in all 18
provinces to provide targeted training on the local level to foster and develop good governance
practices and to support the delivery of essential services

Since the establishment of the LGP’s second phase, more than 32,600 Iraqis have participated in
8,300 discussions to educate citizens on democracy and political transitions. Additionally, LGP
has trained 8,825 council members, 18 governors, 18 deputy governors, and 330 director
generals, as well as key staff in 400 departments and all of the provincial councils elected in
January 2005.

Responsible U.S. Government Agency: USAID
Accomplishments:

e Supported the Ministry of Planning (MoP) in its effort to plan and conduct the
Provincial Development Strategy Implementation conference in early May. The
conference brought together ministry officials, provincial and local government
officials, governors, and provincial strategy committees to better link public capital
expenditures to strategic plans and objectives (the plans are intended to guide public
investment decisions and budget allocations in each province for the next three to five
years). The MOP has begun using these provincial strategies as a cornerstone in
developing a new National Development Strategy (NDS), which has established a
commission to carry out this work.

e Initiated a pilot accounting and management system for Accelerated Development
and Reconstruction Program projects in the provinces of Basrah, Maysan, Najaf, and
Babil.
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e Completed the Basrah Economic Development Study for the United Kingdom’s
Department for International Development (DFID), supporting a US$51 million
investment fund furnished by the U.K.

e Continued with the establishment of urban planning/GIS centers, opening centers in
17 of Iraq’s 18 provinces.

d. Community Stabilization Program (CSP) in Strategic Cities

The Community Stabilization Program (CSP) ($514 million in ESF funding) focuses on reducing
the incentives for young men to participate in sectarian violence and insurgent activities in four
ways. First, CSP focuses on short-term employment generation through its community
infrastructure and essential service projects that support the Government of Iraq’s (GOI) ability
to deliver basic services at local level, including healthcare, education, waste and trash removal.
Second, CSP focuses on longer-term job creation through its Business Development programs
that provide capital (in-kind) and training to micro, small and medium-sized private enterprises,
with a concentration on those with high employment potential and businesses destroyed by
violence. Third, CSP focuses on education through its vocational training and apprenticeships,
which allow Iraqis to gain employable skills, practical experience, and assistance with job
placement in careers such as carpentry, masonry, welding and sewing. Fourth, CSP focuses on
engagement through its youth activities in sports, cultural events, skills training, public service
campaigns and other activities designed to keep young Iraqis off the streets and connected in a
positive manner with their culture and community.

CSP implementation often takes place in support of Multinational Force-Iraq (MNF-I) and Iraqi
Security Force “clear-hold-build” operations and has proven to be effective for
counterinsurgency and stabilization. The program responds to critical needs in Iraqi
communities and is conducted in close collaboration with national and local government,
private-sector, PRTs, in addition to communities and their leaders.

Responsible U.S. Government Agency: USAID
Accomplishments:

e Having completed its geographical expansion in the second quarter, CSP is now fully
engaged. The most recent region to open is Salah Ad Din. CSP is now working in 18
cities throughout Iraq: Baghdad (all nine districts and six gadas), Mosul, Tal Afar,
Kirkuk, Baquobah, Basrah, Iskandaria, Hillah, Fallujah, Ramadi, Al Qaim, Habiniyah,
Haditha, Hit, Beiji, Tikrit, Touz, and Samarra.

e During the third quarter, CSP successfully transitioned out of trash collection in Baghdad.
The Baghdad municipal government (Amanat) is now responsible for trash collection, an
accomplishment highlighted by Ambassador Crocker in his recent testimony to Congress.

e Since last quarter, CSP’s employment levels continue to rise as the new CSP locations
further engage with the communities. Significantly, the increase in employment levels
also reflects a greater ability to generate more long-term employment due to improved
security.
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e Asof June 21, 2008, CSP has employed 89,000 Iraqis in day work, 66,700 in short-term
positions, and over 22,000 in long-term positions.

e (CSP has over 1,380 projects and has cumulatively generated over 438,000 person-months
of employment through its community infrastructure and essential service projects, which
include cleaning campaigns, water/sewage, healthcare, education, agriculture, street
repair/painting, parks/recreation, local government and other projects.,.

e To date, over 7,800 CSP business development grants valued at approximately $57
million have been made and over 7,500 Iraqis have graduated from business skills
training courses.

e Through its vocational training and apprenticeships, to date over 22,000 Iraqis have
graduated from vocational training and over 7,000 Iraqis have been placed in
apprenticeships.

e To date over 148,000 youth have participated in CSP’s youth activities, which include
sports, cultural events, the arts, life skills training, and other activities.

e. Infrastructure Security Program for Oil, Water, and Electricity

The Infrastructure Security Program (ISP) ($217 million in ESF funding) plans and executes
programs to provide security for infrastructure related to the oil, water, and electricity sectors.
Ten million dollars of the ISP program budget was de-obligated for transfer to other programs.
Projects primarily fall under the following types:

e Exclusion Zones: Creating a protected area to provide security to linear infrastructure
such as oil pipelines and electrical transmission lines. Protection typically consists of a
combination of concertina wire, fencing, setbacks, towers, berms, and ditches.

e Facilities Hardening (refineries, power lines, power plants, water stations, and oil
terminals): Improving existing critical infrastructure to withstand interdiction attempts
and security breaches. This can include chain-link fence, razor wire, guard towers,
structural hardening, lighting, perimeter berms, hesco barriers, and concertina wire.

e Integrity: Security programs that focus on biometrics, identity cards, redundancy and
viability in equipment, and other safety equipment necessary to eliminate single points of
failure.

e Support: Programs that support the sustainment and maintenance of enduring security
programs, such as life support, security facilities, and training programs.

e Redundancy: Supplementing existing oil export facilities with additional resources in
order to ensure continuity of crude oil exports.

ISP projects are implemented through an Interagency Agreement between the Department of
State and U.S. Army Corps of Engineers (USACE), under which the USACE Gulf Region
Division (USACE/GRD) is responsible for the execution and disbursement of $217 million in
FY 2006 Supplemental funds as well as quality assurance oversight. The agreement identifies
project lists for all three sectors and fully obligates the funds available for infrastructure security.

Responsible U.S. Government Agency: DOD — USACE
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Accomplishments:
During the quarter the following key projects continue to be executed through the ISP program:

e Qil pipeline exclusion zone projects are being built along the key pipeline corridors of
Baiji to Kirkuk (four phases are complete with the remaining two scheduled for
completion in summer 2008, Doura to Hillah (three phases average 85% complete with
the last segment scheduled for completion in October 2008), and Baiji to Baghdad (six
phases average 8% complete and scheduled for completion in December 2008). These
projects represent an investment in protecting oil distribution infrastructure. ($95.7
million)

e Hardening projects are under way in connection with electrical transmission lines,
electrical substations, petro-chemical refineries, water treatment plants, power generation
plants, and offshore oil platforms. Completion rates range from contracts being bid out
for construction at water treatment plants to completed projects at electrical substations.
($47.5 million)

e Completed Phase 6 of Electrical Tower Hardening in the Salah ad Din Province. The
project included supplying, installing and constructing an electrical tower protection
exclusion zone for approximately fifty 400 kV electrical transmission towers. Overall,
this portion of the project will benefit an estimated 7.2 million people in Baghdad and
Bayji.

e Completed construction of a security perimeter fence and three entry points at Al Rashia
Water Treatment Plant ($260,000) in the Diyala Province. The project provides
improved security to the water treatment plant, thereby improving the reliable delivery of
clean water to the residents of Taji and its surrounding communities.

e Integrity and support projects focus on mitigating vulnerabilities through the specific
application of equipment or parts (critical surge relief valves, quick response oil repair
kits, or security force background vetting) or support activities (training
facilities/programs, life support facilities in support of security). ($49.2 million)

o Currently 94% of ISP contracts have been awarded or are in the process of being
awarded, while 6% are in the feasibility or financial approval phase.

f. Community Action Program (CAP) II

The Community Action Program (CAP) ($149.96 million in ESF funding) works in rural and
urban communities across Iraq, promoting democratic practices and the prevention and
mitigation of conflict. Working directly through partner NGOs and in consultation with local
government counterparts, CAP facilitates the creation of representative, participatory community
groups to identify critical priorities and implement programs to address those needs. CAP
fosters direct citizen involvement in the rehabilitation of Iraq, enabling Iraqis to address the local
needs in their respective communities. It is a valuable tool for social mobilization and grassroots
democratization. Citizens are forming local community groups to identify and prioritize the
needs of their communities and develop projects that address those needs

Responsible U.S. Government Agency: USAID
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Accomplishments:

e Approximately 1,600 CAP II projects have been completed with over $3.1 million in
local contributions.

e Over three million people benefited directly from local community action group (CAG)
activities.

e CAP Il implementing partners have also created almost 1,900 long-term jobs through
program implementation during this quarter.

e Mercy Corps and International Relief and Development (IRD) responded to emergency
situations in the south and central regions of Iraq with millions of liters of water,
emergency medical services and supplies, and assistance to Iraqis that were injured
during the conflicts.

CAP continues to manage the Marla Ruzicka War Victims Fund ($14.96 million of CAP funds)
to assist innocent victims of Coalition actions, helping the program quickly earn community
acceptance and building trust in areas recently emerging from conflict. Ninety-seven Marla
Ruzicka Iraqi War Victims Fund projects were completed, benefiting over 41,000 victims of war.
These projects include support for income generation, prosthetics, and rehabilitation of destroyed
homes, schools, and clinics.

Objective 2: Economic Track

a. Infrastructure Capacity Development Training and Technical-Level Management

Programs in this category ($51.97 million in ESF funds were obligated to USACE) focus on
strengthening essential service ministries through operations and maintenance (O&M) training
programs for primarily technician-level operators at major electricity power plants, water and
wastewater plants, and select health, transportation, and communication facilities. Training
includes preventive maintenance planning and scheduling, inventory control systems, spare parts
forecasts and procurement, apprenticeship and certification programs with existing Iraqi
technical institutes, and, in the power sector, planning for annual maintenance outages.

Identified projects, including 46 specific efforts, are implemented under an Interagency
Agreement between the Department of State and USACE, under which the USACE Gulf Region
Division is responsible for executing and disbursing the $51.97 million in FY 2006 Supplemental
funds obligated for technical training. Planned efforts span the essential services of electricity,
health care, transportation, communication, water, and sanitation.

Responsible U.S. Government Agency: Department of Defense
Accomplishments:
e Forty-two contracts have been awarded as of May 31, with a value totaling $45 million.
$43.3 million (83%) of available funds have been obligated to date.

e Projects conducted this quarter included electrical capacity development training given to
engineers, operators, and technicians from the Iraq Ministry of Electricity. Training
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included power plant O&M training, procurement and contracts, management
development and technical management.

b. O&M Sustainment of Key U.S.-Funded Infrastructure

O&M sustainment ($285 million in ESF funds) assists Iraqis in sustaining U.S. investments in
essential service infrastructure by providing in-plant services (such as combustion inspections
and hot gas path inspections) and consumables and spare parts at major electricity power plants,
water and wastewater plants, and select health, transportation, and communication facilities.

Projects in this category are implemented under an Interagency Agreement between U.S.
Department of State and USACE, whose Gulf Region Division is responsible for executing and
disbursing funds. Prioritized project lists have been approved that plan the use of all authorized
funds, with 57 specific efforts identified that span O&M sustainment of U.S.-funded facilities in
the essential service areas of electricity, health care, transportation, communication, water and
sanitation.

Responsible U.S. Government Agency: Department of Defense
Accomplishments:

e A total of 51 projects worth $267.2 million have been awarded, with 94% of available
funds obligated. Project examples include work to correct transient engine vibration by
water washing and balancing, repairing a water cooling line leak, and repairing damage
to turbine blades and nozzles.

c. Agriculture Private Sector Development

The Inma private sector agribusiness development project ($92.5 million in ESF of $94.9 million
total in this category) targets the formation and growth of agribusiness firms to stimulate and
expand agriculture production, increase productivity, and achieve higher levels of employment.
The project identifies and supports new businesses by expanding operations of privately-owned
and operated businesses. This effort complements specific supply chain enhancements to help
Iraq meet its domestic food needs and revitalize a sector that employs more than a quarter of
Iraq’s population.

Additionally, USAID complements the Department of Agriculture’s efforts ($2.4 million in ESF)
in helping implement national policy that promotes and supports commodity-focused
agribusinesses. Specifically, these efforts are aimed at increasing the competitiveness of
agribusiness enterprises by upgrading national food policies and regulations to meet international
standards.

Responsible U.S. Government Agency: USAID

Accomplishments:
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d.

Distributed six million fingerlings to producers identified by PRTs in Babil and North
Babil. This enables fish farmers to access fingerlings (supply has been disrupted in recent
years) and also rehabilitates the capacity of the Euphrates Fish Farm hatchery to ensure
future production and availability of the fingerlings to the farmers. Inma has provided
training to fish handlers and is currently coordinating the distribution of the fingerlings in
Babil Province.

Approved grant for the New Baghdad Market Agriculture Association (NINMA). After
assisting in the rehabilitation of the 9 Nissan market, Inma facilitated the establishment
and registration of a local NGO, NINMA, to administer the market and ensure
sustainability of the service.

Completed training of NINMA board members for the 9 Nissan Market in Baghdad.
Approved grant to Balad Canning Factory and made first-round fund transfer. This
factory is the second largest in Iraq, running over 11 production lines and with significant
direct employment from both Sunni and Shia communities.

Approved grant to Hamediyah Mushroom Farm activities and made the first-round fund
transfer. This factory is the only factory in Iraq engaged in mushroom cultivation and has
been inoperable since 2003. Inma, in collaboration with a local PRT, identified this
factory for rehabilitation. Inma funds secured a four-month supply of key inputs,
procured equipment to restore the plant, and rehabilitated important parts of the
production line. Rehabilitation of the factory will provide employment opportunities for
the local community.

Completed environmental assessments for sheep and beef manure management and initial
implementation on selected sites will begin soon. Five environmentally-friendly, model
feedlots will be established in selected areas in the country and will serve primarily to
address the problems of animal health, low weight gain of the animals, poor quality of
meat, and provision of veterinary services in a feedlot management system.

Provided improved seeds to farmers in Anbar and Diyala for multiplication and entered
into an agreement to purchase 40% of the produce (800 tons) for further distribution to
other farmers in need of improved seeds in Anbar and Diyala as well as Babil and
Baghdad. Harvesting was completed at the end of this quarter.

Completed value chain analysis for dairy, animal feed, and red meat industries.

Ambassador’s Targeted Development Program (TDP)

TDP ($57.4 million in FY 2007 Supplemental ESF funds) is a grant program that provides the
U.S. Embassy in Baghdad with a valuable tool for supporting economic and social initiatives in
areas of conflict in Iraq. The program is positioned to respond to needs identified by the
Embassy and approved by the Ambassador, with grants made to Iraqi, U.S., and international
non-governmental organizations (NGOs). TDP supports programming by NGOs that focus on
conflict mitigation, reconciliation, and alternative dispute resolution, as well as model initiatives
for specific community social and economic challenges, including education, health care needs,
and job creation. Grants may range from $150,000 to $3 million and are administered by the
Iraq Transition Assistance Office (ITAO).

Responsible U.S. Government Agency: Department of State
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Accomplishments:

e Conducted two calls for proposals and awarded twenty-five grants totaling $33,065,007
including:
o Funding for the development of a project to raise environmental awareness and safety
procedures for children in primary schools.
o Granting of funds for the rehabilitation of a concrete block making factory in order to
jump start economic growth in the Abu Ghraib district of Anbar province.
e Recently issued a third call for grant proposals. The Embassy expects to award the
balance of the funds, approximately $31.6 million, to successful applicants who pass the
rigorous standards of the program review board and at the discretion of the Ambassador.

Objective 3: Political Track

a. Ministerial Capacity Development

The Ministerial Capacity Development Program ($245 million in ESF) assists the Government of
Iraq (GOJ) in strengthening the capacity necessary for the effective delivery of public services,
particularly in key national ministries (including the Ministries of Finance, Electricity, Oil,
Municipalities and Public Works, Water Resources, Planning, Justice, Agriculture, and Health,

as well as their Inspectors General) and anti-corruption organizations (including the Commission
on Integrity and the Board of Supreme Audit). In addition to these ministries, USAID’s Tatweer
Project works closely with the Prime Minister’s Office (PMO), Deputy Prime Minister’s Offices
(DPMO), and the Council of Ministries’ Secretariat (COMSEC).

Activities include two main elements: specific, immediate support to key ministries through
advisors dedicated to the ministry or institution; and training of civil servants at the national and
provincial levels to improve approaches to key public administration functions, such as project
management, procurement, human resources, and delivering public services; and managing
training programs in these areas to sustain this effort.

Responsible U.S. Government Agencies: Department of State and USAID
Accomplishments:

State and USAID have worked with other U.S. agencies to increase the number of advisors
within key Iraqi ministries, in order to achieve a more rapid improvement in ministries’
performance.

e The Secretariat of Council of Ministers (COMSEC) training department successfully
completed its fourth Leadership/Communication course in its internal rollout program.
The course was attended by key officials of COMSEC, the Presidency Council, the
Office of the Vice President for Social and Political Affairs, and the Deputy Prime
Minister’s Office.

e With Tatweer support, the Ministry of Planning (MoP) hosted a two-day workshop on
18-19 May at the Al-Rasheed Hotel to “Improve the Selection of Capital Investment
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Projects.” More than 230 GOI officials attended the workshop, including Directors
General (DGs) from line ministries, provinces, and Provincial Council members.

e Tatweer assistance to the Ministry of Planning’s Central Organization for Standardization
and Quality Control (COSQC) led to the completion of a draft strategic plan for COSQC.
An implementation plan to assist COSQC to reach compliance with World Trade
Organization standards was also completed. Plans for a COSQC website moved ahead
with the outline of design and system requirements.

e Workshops and training courses conducted this quarter by the Tatweer Energy Group
participants from the Ministry of Electricity and Ministry of Oil included: change
management/project management, change management: developing/enhancing human
resource management principals, feasibility studies, business English, safety at power
plants, human resources development, and integrated supply chain management. More
than 112 participants from the two ministries attended during April and May and received
materials in English and Arabic.

e The Office of Constitutional and Legislative Affairs (CLA) provided training to the Legal
Directorate, thus helping Directorate staff to write seven bills in support of electronic
government and electronic signature. Further, separate technical training provided by
CLA to the Deputy Director of the Legal Directorate aided his office in their efforts to
create an Archiving Policy for the Council of Ministers that was then ratified into law.

e The Office of Private Sector Development provided training on:

o Completed training on drafting of dual and single language version of the
Securities Law will be provided showing all proposed changes to the Arabic
translation

o Completed training on drafting of dual and single language translation of the
original Arabic by-laws

o SEER Markets delivered a detailed rollout plan for the full automation of the
exchange, Settlement Bank procedures, Dematerialization procedures,
Acceptance Testing, and Backup and Recovery Strategies.

b. Policy, Legal, and Regulatory Reform

Programs in the area of policy, legal and regulatory reform ($88.2 million in ESF funds) are on-
going. These efforts include assistance to the Ministry of Finance (MoF) and Central Bank of
Iraq (CBI) in the areas of banking supervision, evaluation and enforcement of the reserve
requirement, management, data collection, statistical analysis and information technology
management. Technical assistance is also being provided to assist the GOI in implementing a
sound and transparent commercial legal framework, including in the areas of company law and
secured transactions, in order to foster the rule of law and promote a burgeoning private sector.

These programs also provide the GOI with technical assistance on pension matters, including the
establishment of a pension administration system, the development of supervisory mechanisms
to ensure adequate protection of funds and investments and the implementation (with the Pension
Reform Steering Committee) of the recently passed Pension Law. This program will also help
the GOI improve its employee payroll system. Assistance to the Iraqi Financial Management
Information System (IFMIS) has resumed based on clear indications of the MoF’s commitment
to fulfilling this project, and progress is being made.
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Responsible U.S. Government Agency: USAID
Accomplishments:

e Trained ten staff from Iraq’s statistical agency, the Central Organization for Statistics and
Information Technology (COSIT), in Amman, Jordan, on use of the new Consumer Price
Index (CPI) software COSIT introduced in 2008. The software will improve the accuracy
of the data collected to generate the CPI.

e Trained 10 CBI bank examination staff on reporting.

e Completed, in cooperation with the World Bank, a set of regulations and implementation
letters to cover all major aspects of the operation of the National Pension Board:
investment policy, procedures for handling applications for new pensioners, calculating
benefits, collecting and managing information on employer and employee
contributions, and penalties for late contribution in coordination with the respective
PRTs.

e Restored the Iraq Financial Management Information System (IFMIS) to working order
including all software updates; the 2008 Budget was uploaded and the Chart of Accounts
(CoA) was updated.

e Completed the census database application for data analysis and reporting of the GOI
Employee Census that is currently under way.

e Procured and implemented a test for the Social Safety Net (SSN) application software
and procured the first allotment of equipment needed for the regional rollouts of the SSN
satellite sites.

c¢. Democracy and Civil Society

Appropriations in the amounts of $55.4 million (FY 2006 base budget), $48 million (FY 2006
supplemental budget), $20.1 million (FY 2007 continuing resolution), and $67.6 million (FY
2007 supplemental appropriation) support critical democracy-building programs as Iraq
completes its transition to a permanent, democratically-elected government. These funds support
efforts by the CoR to address a number of important governance issues through the legislative
and constitutional process, as well as capacity strengthening for the Independent Higher
Electoral Commission of Iraq (IHEC). Funds in this category also support the participation of
women and minorities in the political process and civil society efforts.

Responsible U.S. Government Agencies: USAID and Department of State — Bureau of
Democracy, Human Rights, and Labor (DRL)

Accomplishments:

USAID’s Iraq Rapid Assistance Program (Civil Society Component)

e Continued the nationwide outreach campaign to generate Civil Society and Conflict
Mitigation (CSCM) grant concepts this reporting period, in coordination with the
respective PRTs.

e The IRAP implementing partner has selected 63 grant concepts for further consideration
for funding, after vetting 113 concepts from CSOs throughout the country.
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Presented 35 grant concepts to the PRTs to obtain their endorsement of the project
concept and their confirmation that the activity fits with the PRTs’ strategy for their area
of responsibility.

USAID’s Iraq Community-Based Conflict Mitigation Program (ICCM)

Under ICCM ($24 million in ESF), completed conflict assessments for each of the 18
provinces. Completed an additional assessment in Sadr City. The assessments analyze
primary conflict factors affecting the respective communities and identify potential
projects to mediate them.

Conducted a second training for the conflict assessment facilitators.

Conducted two trainings for 17 youth coordinators on proposal and assessment processes.
Completed analysis of the conflict assessments collected in each province to identify
major conflict factors and trends in each PRT’s areas of responsibility. Presented the
findings at a PRT conference to discuss potential projects.

Completed visits to ten PRTs/e-PRTs to discuss the program objectives, gather
information and identify joint interventions.

Held a third meeting of the Iraqi Peace Network with 50 participants. The attendees will
register the network as a non-governmental organization and are proceeding with
developing the by-laws for the organization.

Selected five projects developed by the Iraqi Peace Network for implementation. These
will be the first projects designed and implemented by the nascent network to advance its
goals.

Opened 16 ICCM offices throughout the country. Conducted head of office orientation
for new staff.

Selected 30 projects targeting youth and conflict throughout the country.

Department of State, Bureau of Democracy, Human Rights, and Labor

Completed the Media Sustainability Index (MSI) for Iraq with the participation of 49
media professionals and journalists, including 15 females, from throughout the country.
Established a press center for the Media Department of the Iraqi parliament to allow
journalists improved access to lawmakers and legislative processes and upgraded
computer facilities for filing stories electronically.

Trained 10 staff members of the Erbil Technical Institute’s Media Department on virtual
studio software, vision mixer software, sound equipment, lighting techniques, and camera
operations in order to operate the Institute’s new terrestrial TV station. The TV station
aired its first broadcast covering the Erbil Province on April 22, the 110™ anniversary of
the Kurdish Press Day. The station is an important learning tool for the students of the
Institute to acquire practical hands-on experience working in a live newsroom.

Surveyed 2,100 journalists, 80 media managers, and 49 MSI panelists as part of a large,
comprehensive assessment to determine media needs in the country.

Conducted 15 one-day public forums among officials, NGOs, citizens, and members of
parliament in Najaf. These forums were also televised and accepted calls from viewers
who had a chance to ask questions and raise concerns.
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e Provided a three-day training to 360 men and women in Dhi Qar on gender-based
violence and the Convention on the Elimination of All Forms of Discrimination Against
Women (CEDAW).

e Monitored courts in Sulaymaniyah, Erbil, Dahuk, and Kirkuk and provided an intensive
five-day training on monitoring techniques and a judicial procedural awareness training

~ workshop for 25 legal professionals and members of the security forces.

e Conducted 12 two-day training workshops for 240 journalists from 12 provinces on
freedom of press.

e Trained youth from different religious and ethnic groups in Baghdad on leadership skills;

e Conducted four educational seminars for 200 participants from different socioeconomic
and educational background, produced and performed five theatrical shows, and
organized a round table discussion to identify ways to combat violence against women at
the local and national levels.

e Conducted a survey about women’s rights in Maysan and used its results to develop and
run a radio series of 45 lectures, newspaper articles, and workshops for 100 women
leaders.

e Organized a series of 24 radio shows and 36 lectures on women’s involvement in politics
followed by “national unity on women’s rights conferences” in various locations of
Maysan.

d. Regime Crimes Liaison Office

Regime Crimes Liaison Office (RCLO) programs ($33 million in ESF funds) assist the Iraqi
High Tribunal (IHT) in coordinating assistance to the IHT from U.S. agencies in Iraq, other
foreign governments, law enforcement agencies, and international and non-governmental
organizations.

Responsible U.S. Government Agency: Department of Justice
Accomplishments:

e Continued support for IHT trials to include the 1991 Intifada Uprising trial and the
Merchants’ Case trial.

e Provided ongoing case support for potential trials to include the Friday Prayers case (trial
scheduled for July 21, 2009), the Marsh Arab case, and the Halabja case.

e Monitored IHT personnel as they assume responsibilities for court administrative
functions, coordinate meetings between defendants and attorneys, and conduct
investigative hearings.

e Advised and assisted IHT personnel in legal matters related to the transfer of detainees to
GOI custody.

e Assisted Iraqi investigators with obtaining US visas in order to conduct witness
interviews in the U.S.

e Coordinated between IHT and operational personnel setting up an appellate chamber trip
to The Hague.

e Turned over funding and operational responsibilities of the witness security camps to the
U.S. Marshals Service (USMS).
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e Turned over the completed Secure Document Storage Facility to the IHT.

e Conducting RCLO training for IHT appellate judges, trial chamber judges, and
investigative judges.

e Developed and executing the plan for the draw down of RCLO operations and staff
directed by the Department of State and Department of Justice.

Programs Funded by Other Budget Sources

a. Democracy, Human Rights, and Women’s Issues — Democracy Fund (DF)

In the FYO07 Supplemental, $250 million was provided for the Democracy Fund, with $190
million appropriated to the Bureau of Democracy, Human Rights and Labor (DRL) and $60
million appropriated to USAID. Funding in the amount of $190 million supports democracy,
human rights, and women’s issues in Iraq. To date, DRL has awarded more than $124 million to
support programs that focus on democracy and governance, human rights, and women’s issues.
The vast majority of the remaining Human Rights Democracy Funds are expected to be awarded
to organizations through open competition and to fund program support costs.

Responsible U.S. Government Agencies: USAID and Department of State — DRL
Accomplishments:

Democracy and Governance (DRL)

e Trained Ministry of Human Rights (MOHR) officials and key COR members, including
the heads of the COR committees on national reconciliation and human rights, on conflict
resolution methods, negotiation, problem solving, and truth and reconciliation processes.

e Began implementation of a media campaign designed to promote awareness of the
Mahmudiya reconciliation pact of October 2007.

e (Convened a conference on media and conflict in Iraq with participants that included
media executives from Iraq and from other parts of the Middle East.

e Held the Iraqi Youth Dialogue in Dharamsala, India. March 13-18, which brought
together 40 young Iraqis with strong leadership potential from every major religious and
ethnic group.

e Completed the pilot of the “Rights of the Citizen” curriculum program in eight high
schools in five Baghdad districts, designed to teach young Iraqis their rights and
responsibilities as citizens.

e Provided training to Iraqi conflict resolution trainer-facilitators in advanced training and
facilitation techniques so they can conduct training and mediate disputes at local/provincial
levels. The trainees were drawn from throughout the north, center and south of Iraq and
included educators, business leaders, lawyers, and civil society leaders.

e Organized 27 workplace training programs in partnerships with the six major Iraqi labor
federations for 120 men and women workers from a variety of sectors across the country;

e Organized Irag Women’s Regional Empowerment Network (WREN) training for 26 Iraqi
women unionists from various federations.

e Published results of the third “Survey of the Iraqi Private Sector: Business Attitudes
Towards Political and Economic Reconstruction.”

1T - 15



Supported the Iraqi Center for Women’s Rehabilitation and Employment to organize
three entrepreneurship training programs in Baghdad. Each training session targeted 25
university graduate students on business plan development, marketing plan development,
financial and project planning, project management, and business ethics.

Conducted a three-day training seminar on management and leadership skills for 15 staff
members of the Presidency Council.

Facilitated Information Technology training courses for 12 IT managers working for the
CoR and three working for the Presidency Council, each of whom took a variety of
courses based on their needs, such as Photoshop, Illustrator, Network Defense,
Infrastructure, and Access.

Conducted a five-day training program for 10 researchers from the CoR’s Research
Directorate (RD) to discuss the principles of policy analysis, the basic elements of
analytical report-writing for a legislature, objectivity and balance in reports, and
alternative presentation methods.

Organized a six-day training seminar for staff from the RD’s Library Department as a
follow-up to an introductory session conducted in November 2007. The five participants
were taught more advanced skills on the use of highly-specialized cataloguing software.
Held coordination meetings regarding election assistance programs with the Independent
High Electoral Commission (IHEC), International Foundation for Electoral Systems
(IFES), and the United Nations Assistance Mission for Iraq.

Conducted training for staff from the Media Directorate (MD) of the CoR on filming,
editing, and media relations.

Conducted a communications workshop in Erbil for 34 representatives from 17 think tank
institutes, headquartered in Baghdad, Erbil, Najaf, and Sulaymaniyah.

Assisted the Rafadene Women’s Coalition (RWC) host one multi-day seminar, five
conferences, and 15 workshops for more than 800 participants throughout Iraq on
advancing the role of women in decision-making and in the national reconciliation
process.

Assisted the nationwide youth coalition in the continuation of Campaign 25, a nation-
wide initiative to decrease the minimum candidacy age for parliament from 30 to 25
years of age. In support of this initiative the youth coalition hosted multiple meetings
with important decision makers and members of parliament, organized events for more
than 7,000 Iraqis and conducted interviews with various media outlets.

Held two capacity-building trainings for the Civic Coalition for Minorities (CCM) in
preparation for their meetings with national and local level decision-makers to garner
support for their campaign to modify the Iraqi National ID card by removing mention of
religion, ethnicity, and family descent.

Supported the CCM to launch a three-stage voter-education/Get-Out-The-Vote (GOTV)
program in preparation for the provincial council elections. The CCM conducted 26
workshops on the significance of voter registration process for 650 participants including
numerous government officials.

Commenced a series of trainings for female political party members to increase women’s
role and involvement within their parties for the upcoming provincial council elections.
Commenced a series of election trainings for more than 25 of Iraq’s political parties
focusing on how to run an effective local campaign, grassroots organization, GOTV
efforts, candidate selection, and general campaign planning.
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Trained members of seven Kurdish political parties in a capacity-building program
designed to give these parties a general overview on party management and competing in
elections. Women, youth, and mid-level party members were separately trained in door-
to-door campaigning, coalition building, leadership, and public speaking.

Completed video-teleconference training with eight outstanding senior level women
representing eight political parties. The focus was on building coalitions across issue-
oriented ideals important to Iraqi women.

Human Rights (DRL)

Established special medical clinics through former prisoners associations to combat high
blood pressure and cardiovascular disease among victims of human rights violations.
Provided torture treatment services for 120 survivors of torture at the newly opened
Trauma Rehabilitation and Training Center (TRTC) in Sulaymaniyah.

Provided basic mental health services to more than 3,000 persons, including at least 1,000
victims of human rights violations, through the Community Mental Health Network;
Concluded the first two field visits of an ongoing intervention and outcomes evaluation
program with Johns Hopkins University.

Collaborated with UNAMI to refer victims of torture from Baghdad to Sulaymaniyah for
treatment.

Continued implementation, supervision, and monitoring of a comprehensive curriculum
and education program for 4,230 Marsh Arabs (2,731 schoolchildren and 1,609 adult
learners) in 48 schools across the provinces of Basrah, Maysan, and Thi Qar.

Conducted training sessions for 80 Iraqi teachers teaching 4,320 Marsh Arabs in
educational classes, university seminars, and community workshops focusing on the
history and heritage of the Marsh Arabs.

Prepared three monthly teacher-training lectures in cooperation with the Departments of
Economics, History, Psychology, and Geography of the University of Basrah.

Collated lectures, articles, and presentations for the publication of the book about the
heritage of the Marsh Arabs.

Conducted bi-weekly field visits to various schools, villages, and community centers in
the Iraqi Marshlands.

Women’s Issues (DRL and the Office of International Women’s Issues)

Provided technical reporting and production training to young female reporters.
Conducted advocacy for legal protection and reform of the regional and federal media
laws with the speaker of the Kurdistan Region Parliament and the head of the media
subcommittee in the Iraqi parliament.

Elections (USAID) (includes $2.55 million in ESF)

USAID implementing partner IFES deployed a world-class legal team located in Amman
and Baghdad to advise stakeholders in the GOI on issues contributing to the development
of a new electoral law.

Updated questionnaires distributed and returned from each Governorate Electoral Office
(GEO) to assess GEO’s needs.
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e [FES continues to assist the Independent High Electoral Commission (IHEC) of Iraq with
the development of its operational plan.

e Ongoing support to the IHEC in the development of the voter registration database and
subsequent update of the voter register.

e [FES continues to support the public outreach department of the IHEC and gives
technical advice to the United Nations on voter education.

b. Criminal Justice Development and Rule of Law — International Narcotics Control and
Law Enforcement Funds (INCLE)

In total, $261.448 million in INCLE funds have been appropriated to the Bureau of International
Narcotics and Law Enforcement Affairs’ Rule of Law program ($91.4 million in the FY 2006
supplemental budget; $20.048 million in the FY 2007 continuing resolution; and $150 million in
the FY 2007 supplemental budget). These rule-of-law programs help the GOI to establish an
effective and fair criminal justice system to which Iraqi citizens will turn to resolve disputes,
rather than to militias and other extra-judicial forces of “justice.”

Assistance to the judiciary focuses on judicial training, judicial security, and court
administration. Judicial training programs are designed to improve the functioning of judges and
investigators in Iraq’s criminal justice system. Corrections assistance helps the Iraqi Corrections
Service with developing its capacities to operate a rapidly expanding prison system in a safe,
secure, and humane manner that conforms to internationally accepted standards for the treatment
of prisoners. Prison renovation and construction projects should add more than 9,000 bed spaces
to the Iraqi federal prison system with facilities to start coming online in late 2008 and through
2009. Assistance to the Commission of Integrity enhances Iraq’s ability to investigate and
prosecute cases involving corruption in the public sector.

Responsible U.S. Government Agencies: Department of State — Bureau of International
Narcotics and Law Enforcement Affairs (INL); Department of Justice — International Criminal
and Investigative Training and Assistance Program (ICITAP); USMS

Accomplishments:

Justice Assistance

e Finalized a Statement of Work, following a discussion with the Higher Judicial Council,
for a Judicial Education and Development Institute (JEDI) on the Central Criminal Court-
Iraq (CCC-I) campus in Karkh (Baghdad). The JEDI will be dedicated to training judges
and court staff in a variety of subjects in a secure residential environment. The facility is
schedule to be complete by the end of CY2008, per an interagency agreement with the
USACE.

e Prepared comprehensive proposals to develop curricula for continuing judicial education
and Judicial Investigator training. Both proposals have been submitted to and vetted by
the Higher Judicial Council and new courses are expected to begin by the end of CY2008
at the new JEDI facility.

e Hired an advisor to assess the status and current operating environment of the Iraqi
Justice Integration Project, which is designed to improve coordination and information-
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sharing among key ministries and courts in Iraq’s criminal justice system. The adviser
has submitted a report and broad Statements of Work for a follow-on implementation
project building on previous efforts and additional needs expressed by stakeholders.
Hired a consultant to develop a comprehensive technical assistance plan for the Higher
Judicial Council to build capacity of the HIC and enhance administration at individual
courts.

Selected an implementer for a legislative assistance program to assist the GOI in drafting
and passing legislation concerning the Federal Supreme Court and the Higher Judicial
Council.

Judicial Security

Funded witness protection facilities adjacent to two new courthouses currently under
construction at Rusafa and Basrah.

Began an aggressive program to upgrade the physical security of courthouses throughout
Irag. The USMS and the Department of State’s INL have identified 27 courthouses in
Iraq desperately needing security upgrades. With INL funding and management, USMS
has performed security assessments at eight of the courthouses this quarter (21 in total)
and contracts are being awarded to Iraqi construction firms to perform the work.

Corrections

Construction of Phase I (IRRF) of the Nassiriyah Maximum-Security prison is complete.
Phase I was turned over to the GOI on May 6, 2008. Construction of Phase II (INCLE) is
still under way and is approximately 20% complete. Phase III (IRRF) has begun, with
the contractor clearing the site and erecting the security fences before commencing work
on the foundation. A team of four ICITAP advisors are on site to assist ICS with the
activation of Phase L.

Basrah Central Prison (INCLE): The Statement of Work has been revised and a new
Independent Government Estimate has been prepared by USACE. USACE published the
solicitation for bids on June 5, 2008.

Chamchamal (INCLE): The facility is approximately 25% complete. Work is
progressing well on this site and the contractor is currently working with various GOI
ministries seeking approval on project proposals regarding regulatory requirements.

Ft. Suse Phase III (INCLE): USACE is in the process of conducting a technical
evaluation board on the contractors who have submitted bid proposals for the 1,000-bed
high security renovation project.

Ramadi (IRRF): The statement of work has been completed and USACE has revised the
Independent Government Estimate. USACE expected to publish solicitation for bids by
the end of June 2008.

Corrections — Assistance to the Iraqi Corrections Service

Through the Department of Justice/International Criminal and Investigative Training and
Assistance Program (ICITAP), advisors continued to train and mentor the Iraqi
Corrections Service (ICS) Court and Records Department staff to improve court
administrative processes and enhance the process to release of inmates under Iraqi
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Amnesty Law No. 19. More than seven hundred prisoners were released under the new
Amnesty Law.

The renovation of a 42-bed GOI-funded housing unit at the Khadamiyah Maximum
Security Prison was completed in May.

DOJ/ICITAP advisors assisted the ICS with three successful inmate transfers between
ICS prisons utilizing both Iraqi and coalition aviation assets. Several hundred prisoners
were moved to accommodate inmate management needs.

The ICITAP advisors facilitated both pre-service academies and in-service continuation
training throughout the country. Almost 500 students graduated from pre-service basic
corrections training, under certified Iraqi trainers at the national academy in Baghdad and
at regional academies in Mosul, Basrah, Camp Bucca, Camp Cropper, Dahuk,
Nassiriyah, and Sulaymaniyah.

Public Integrity

Through the DOJ/ICITAP, continued mentoring and training program for investigators at
the Commission on Integrity (COI, formerly the Commission on Public Integrity).

In May 2008 the COI assumed responsibility for delivery of the Basic Anti-Corruption
Investigations Course utilizing instructors trained by DOJ/ICITAP and using the
DOJ/ICITAP-developed curriculum.

In the course of mentoring and advising in April/May 2008, DOJ/ICITAP advisors
assisted COI with budget formulation and execution as well as their procurement process
for the purchase of materials to sustain previous DOJ/ICITAP efforts in the procurement
of firearms, polygraph equipment, ammunition and electronics equipment.

In May 2008, the DOJ/ICITAP polygraph internship and certification program in COI
was activated with pre-employment polygraph examinations initiated.

In May 2008, the COI Special Operations Group (SOG) became operational as an anti-
corruption investigative unit using electronic surveillance equipment provided by the
DOJ/ICITAP program. DOJ-ICITAP training and mentoring of the SOG continues.

In June 2008, DOJ/ICITAP advisors helped the COI connect to Middle East partners for
the delivery of electronic surveillance training which complements the DOJ/ICITAP
training needs assessment for the Special Operations Group

Intelligence and analysis training began on June 10, 2008, for selected COI personnel
utilizing Analyst’s Notebook analytical software. DOJ/ICITAP provided the subject
matter expert (SME) input to DOS for the procurement of this analytical system and is
facilitating and monitoring the 10-week training regime.

United States Marshals Service (USMS)

USMS personnel conducted nine courthouse inspections, preparing assessments that can
be used by DOS/INL and others for planning courthouse security upgrade projects.

The USMS also consolidated its witness security facilities in Baghdad’s International
Zone into one site.

Construction of Phase II (INCLE) and Phase III (IRRF) have begun. INL provided
technical assistance to USACE’s Gulf Region South division to resolve issues
surrounding prison design and assisted the International Criminal Investigative Training
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Assistance Program in deploying a team of four U.S. advisors to the prison site to
facilitate the activation schedule.

¢. Refugee Assistance — Migration and Refugee Assistance (MRA), Emergency Refugee
and Migration Assistance (ERMA), and International Disaster and Famine Assistance
(IDFA) Funds

This section reports on funds appropriated for Iraq refugee and internally displaced persons
(IDP) assistance under the MRA, ERMA, and IDFA accounts, which are separate from refugee
assistance funds previously provided under the Iraq Relief and Reconstruction Fund (see
Appendix I). These funds include $50 million in ESF funds provided in the FY06 Supplemental
Budget; $20.94 million in MRA funds in the FY 2007 continuing resolution; $90 million in the
FY 2007 Supplemental ($45 million in MRA and $45 million in IDFA), and an anticipated
$199.4 million from the FY 2008 omnibus base budget ($149.4 million in MRA and an
anticipated $50 million in IDFA). The Department of State has also used $12.4 million in
ERMA funds.

Responsible U.S. Government Agencies: Department of State — Bureau of Population,
Refugees, and Migration (PRM); USAID — Office of Foreign Disaster Assistance (OFDA)

Accomplishments:
Department of State — PRM

e Completed drafts of an informal education manual and distributed to NGOs implementing
informal education activities for Iraqis in Jordan.

e Enrolled and paid tuition costs for up to 1,200 Iraqi children in Jordanian and Syrian schools.

e Trained 45 Syrian and Jordanian teachers of Iraqi children in non-formal education
techniques. Enrolled up to 6,000 Iraqi children in non-formal and remedial education
activities in Jordan.

e Continued working with the UN High Commission for Refugees (UNHCR), International
Organization for Migration (IOM), and the International Committee of the Red Cross (ICRC)
to identify and implement durable solutions for the Sudanese asylum seekers near Al Rutba
in Anbar province.

e Enhanced UNHCR’s preparedness and response capacity, including by reinforcing its
contingency stockpiles inside Iraq.

e Implemented the UN Rapid Response Plan for the provision of assistance to 15,000 returnee
families.

e Through ICRC, provided basic medicine, dressing material, medical equipment, and
laboratory supplies to 20 different locations throughout Iraq with high concentrations of
IDPs.

e Through ICRC, carried out emergency interventions to restore water infrastructure in health
facilities damaged during armed hostilities or as a result of technical breakdowns.

e Through ICRC and its Iraqi partners, provided three months” worth of food rations to 4,000
recently displaced households each month, along with household items and hygiene kits.
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USAID - OFDA

The following activities were undertaken to improve the situation for IDPs and their host
communities nationwide.

e Improved availability of potable water and sanitation facilities through small-scale water
projects, water system rehabilitation and repair, well-drilling, and solid waste removal.

e Improved access to primary health care through mobile health teams, rehabilitation of
primary health care infrastructure, development of health surveillance programs, and
improvements to medical laboratories.

e Provided income-generation opportunities targeting IDPs and host families, concentrating
on civic improvement and clean-up projects.

e Provided employment opportunities through vocational training and support to small
businesses.

e Provided essential emergency relief commodities for IDPs and affected community
members.

e Performed IDP surveys and analysis.

e Supported capacity building activities for the Ministry of Displacement and Migration.

e Supported the creation of women’s centers and child-friendly spaces to meet the psycho-
social needs of IDPs and conflict-affected populations.

d. Nonproliferation, Antiterrorism, Demining, and Related Projects (NADR)
Humanitarian Demining and Small Arms Destruction

This section reports on funds appropriated under the NADR heading for humanitarian demining
and small arms and light weapons destruction, including $9.9 million (FY 2007 Continuing
Resolution), $7 million (FY 2007 Supplemental Budget), and $15.9 million (FY 2008 Omnibus
Base Budget).

These funds support a combination of minefield and battle area clearance operations and
explosive ordnance disposal; small arms/light weapons destruction missions by the Iraq
Mine/Unexploded Ordnance Clearance Organization (IMCO) and the Mines Advisory Group
(MAG); and work by Information Management for Mine Action Program (iMMAP) to complete
the Iraq Landmine Impact Survey in the five un-surveyed provinces of Anbar, Baghdad, Diyala,
Ninawa, and Salah ad Din.

Accomplishments:

e In Baghdad, the GOI and IMCO hosted a public awareness and outreach event marking
International Mine Awareness Day (April 4), which was attended by the Deputy Prime
Minister, Minister of Environment, representatives of the international diplomatic corps,
United Nations staff, and all major Iraqi news media outlets.

e In northern Iraq, MAG teams searched and cleared 6,073,891 square meters of land using
hand, electronic, and visual techniques safely removing and destroying 15,523 hazardous
items. Teams demarcated an additional 3,543,281 square meters of land.

III - 22



e MAG deployed six small arms and light weapons (SA/LW) teams, destroying an additional
7,848 items of SA/LW.

e MAG identified 290 dangerous areas and conducted community assessments in 21 villages,
interviewing 1,375 people in northern Iraq.

e IMCO completed mine and unexploded ordnance clearance of the Iraq-Iran port of entry in
Wasit province, clearing 66,200 square meters of contaminated land and destroying 18 mines
and 13 items of unexploded ordnance.

e IMCO began unexploded ordnance clearance of agricultural land in the Hay al Furat section
of Baghdad, clearing 80,352 square meters of contaminated land and destroying 47 items of
unexploded ordnance. Local residents were also given mine risk education.

e [MCO surveyed a mine- and ordnance-contaminated agricultural area of approximately
175,000 square meters near Barwannah in Diyala Province for future clearance operations.

e iMMAP briefed survey teams that began the second phase of the Landmine Impact Survey,
in the provinces of Salah ad Din and Diyala in April.

Iraq Scientist Engagement Program

The Iraq Scientist Engagement Program ($7.0 million budgeted for FY08) supports the transition
of Iraqi scientists, technicians, and engineers with WMD and missile expertise to sustainable
civilian employment in support of Iraqi economic development. This is accomplished through
job placements, career transition workshops, collaborations with western and regional
counterparts, monthly stipends, and science and industry-based development projects.

Accomplishments:

e Planned a series of training events for up to 30 Iraqi scientists, including one on business
marketing and another on certification as energy managers that will allow participants to
more successfully compete for jobs in Iraq.

e Organized two events for the summer of 2008 that will bring twenty Iraqi scientists to the
United States for conferences and training related to electrical engineering and non-
destructive testing (NDT).

e (Graduated the first Iraq Engineering Enhancement Program fellow after overseeing his
three month stay at George Mason University to study the latest in computer applications
for civil engineering instruction. Another fellow is working with the Army Corps of
Engineers. An additional two fellows, slated for positions in Kansas and Maryland, will
have arrived by the close of the third quarter.

e Issued a new call for proposals under the Iraq Research and Development Initiative
(IRDI) for FY08.
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