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SUSpenSionS And debARmentS
Since December 2005, the Special Inspector 
General for Iraq Reconstruction (SIGIR) has  
worked closely with the Department of Justice 
(DoJ), U.S. Army Criminal Investigation Com-
mand, Defense Criminal Investigative Service, 
and the Army Legal Service Agency’s Procure-
ment Fraud Branch to suspend and debar 
contractors for fraud or corruption within 
the Army, including those involving Iraq 
reconstruction or Army support contracts in 
Iraq. These cases arise as the result of criminal 
indictments filed in federal district courts and 
allegations of contractor irresponsibility that 
require fact-based examination by the Army’s 
Suspension and Debarment Official.

In June 2003, the Department of Defense 
designated the Department of the Army as the 
executive agent for contracting support to the 
Coalition Provisional Authority (CPA). As a 
result, the Army’s Suspension and Debarment 
Program leads the effort to ensure the integrity 
of contractors performing these contracts. The 

goal of this program is to ensure that these 
contracts are awarded to, and performed by, 
contractors who are honest and ethical and 
who have the ability to successfully perform 
this important work. The Procurement Fraud 
Branch has also taken a leading role within the 
Army and at joint contracting organizations to 
train contracting officers to aid in the preven-
tion and early detection of contractor fraud in 
Iraq reconstruction and support contracts.

Since the last Quarterly Report, the Pro-
curement Fraud Branch has suspended 3 more 
individuals and companies, based on allega-
tions of fraud and misconduct connected 
to Iraq reconstruction and contractor fraud 
bringing the total suspensions to date to 32.  In 
addition, since the last Quarterly Report  
2 individuals and companies have been pro-
posed for debarment and 3 have been debarred 
bringing the total proposed debarments to 30 
and the total debarments to 20.  
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Highlights from the fourth quarter of 2007 
include two hearings held before the Army 
Suspension and Debarment Official regard-
ing allegations of misconduct in the award of 
convoy-security contracts to EOD Technology, 
Inc., in Iraq.  These hearings resulted in the ter-
mination of a proposed debarment of a former 
EOD Technology employee and a determina-
tion that suspension or debarment action was 
not appropriate at this time with regard to the 
company itself.  The Army Procurement Fraud 
Branch also received assistance from the U.S. 
Army Europe and 7th Army, Office of the Staff 
Judge Advocate, in the proposal for debar-
ment of Yuksel Insaat, a Turkish construction 
contractor accused of submitting false claims 
as a result of a termination for convenience of a 
contract for Joint Contracting Command-Iraq/
Afghanistan in Taji, Iraq.  Finally, one show 
cause letter was sent to Al Qabandi United 
Company WLL, a Kuwait-based supplier of 
construction materials and other services to 
Coalition forces in Kuwait regarding a failure 
to provide adequate gravel for construction 
activities at Camp Arifjan, Kuwait.

Regarding other actions in the fourth quar-
ter of 2007, the Army Suspension and Debar-
ment Official sent a request for information 
to Kuwait and Gulf Link Transport, a Kuwait-
based provider to transportation services to 
Coalition forces, due to the entry of a default 
judgment against the company in the United 
States District Court for the Northern Dis-
trict of Georgia for the wrongful death of LTC 
Dominic Baragona, Jr., USA.  LTC Baragona 
passed away as a result of a traffic accident 
involving a HMMWV and a Kuwait and Gulf 
Link Transport tractor-trailer on May 19, 2003.  
The default judgment, entered on November 5, 
2007, awarded $4.9 million to LTC Baragona’s 
family.  The request for information asked 
how the company intends to acknowledge this 
judgment in light of its statement that it is a 
presently responsible government contractor.   

In March 2006, the Army also entered into 
an Administrative Compliance Agreement 
with Eagle Global Logistics, a freight forwarder 
operating in the Middle East. For information 
on specific actions by the Army Suspension 
and Debarment Official, see Table L-1.
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Appendix L

L-�  i SPECIAL INSPECTOR GENERAL FOR IRAQ RECONSTRUCTION
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