APPENDIX K

SUSPENSIONS AND DEBARMENTS

Since December 2005, the Special Inspector
General for Iraq Reconstruction (SIGIR) has
worked closely with the: Department of Justice
(DoJ), Army Criminal Investigative Com-
mand, Defense Criminal Investigative Service,
and the Army Legal Service Agency’s Procure-
ment Fraud Branch to suspend and debar
contractors for fraud or corruption within

the Army, including those involving Iraq
reconstruction or Army support contracts in
Iraq. These cases arise as the result of criminal
indictments filed in federal district courts and
allegations of contractor irresponsibility that
require fact-based examination by the Army’s
Suspension and Debarment Official.

In June 2003, the Department of Defense
designated the Department of the Army as the
executive agent for contracting support to the
Coalition Provisional Authority (CPA). As a
result, the Army’s Suspension and Debarment
Program leads the effort to ensure the integrity
of contractors performing these contracts. The
goal of this program is to ensure that these
contracts are awarded to, and performed by,

contractors who are honest and ethical and
who have the ability to successfully perform
this important work. The Procurement Fraud
Branch has also taken a leading role within the
Army and at joint contracting organizations to
train contracting officers to aid in the preven-
tion and early detection of contractor fraud in
Iraq reconstruction and support contracts.

To date, 32 individuals and companies have
been either suspended, proposed for debar-
ment, or debarred. Since the last Quarterly
Report, the Procurement Fraud Branch has
suspended 5 more individuals and companies,
based on allegations of fraud and misconduct
connected to Iraq reconstruction and contrac-
tor fraud, bringing the total suspensions to
date to 20. In addition, since the last Quarterly
Report, 5 individuals and companies have
been proposed for debarment and 5 have been
debarred, bringing the total proposed debar-
ments to 21 and the total debarments to 14.
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Highlights from the second quarter of 2007
include the suspensions of George H. Lee,
Justin W. Lee, Oai Lee, Lee Dynamics Inter-
national, and Lee Defense Services as a result
of information provided to the Army by the
International Contract Corruption Task Force.
All were suspended pending the outcome of an
ongoing investigation into charges of bribery
and money laundering related to government
contracts in Kuwait and Iraq. Other actions
included the proposal for debarment of Philip
H. Bloom, his company (Global Business
Group S.R.L.), and Robert J. Stein, Jr., based on
their involvement in a conspiracy to defraud
the CPA as reported in the October 2006 SIGIR
Quarterly Report. Additional actions against
members of this conspiracy are pending.
Faheem Mousa Salem was debarred during this
quarter based on his conviction for attempted
bribery of Iraqi police officials in exchange
for contracts with the Civilian Police Assis-
tance Training Team, Multi-National Security
Transition Command-Irag, also reported in the
October 2006 SIGIR Quarterly Report.
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Regarding other actions during the first
quarter of 2007, the Army Suspension and
Debarment Official is currently review-
ing a submission by Parsons Corporation in
response to a request that the company provide
information regarding its current responsibil-
ity as a government contractor. No action has
been taken to date against Parsons or its sub-
sidiaries pending the outcome of this review.

In March 2006, the Army also entered into
an Administrative Compliance Agreement
with Eagle Global Logistics, a freight forwarder
operating in the Middle East. For information
on specific actions by the Army Suspension
and Debarment Official, see Table K-1.
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