APPENDIX K

SUSPENSIONS AND DEBARMENTS

Since December 2005, the Special Inspector
General for Iraq Reconstruction (SIGIR) has
worked closely with the: Department of Justice
(Do]J), Army Criminal Investigative Com-
mand, Defense Criminal Investigative Service,
and the Army Legal Service Agency’s Procure-
ment Fraud Branch to suspend and debar
contractors for fraud or corruption within

the Army, including those involving Iraq
reconstruction or Army support contracts in
Iraq. These cases arise as the result of criminal
indictments filed in federal district courts and
allegations of contractor irresponsibility that
require fact-based examination by the Army’s
Suspension and Debarment Official.

In June 2003, the Department of Defense
designated the Department of the Army as the
executive agent for contracting support to the
Coalition Provisional Authority (CPA). As a
result, the Army’s Suspension and Debarment
Program leads the effort to ensure the integrity
of contractors performing these contracts. The
goal of this program is to ensure that these
contracts are awarded to, and performed by,

contractors who are honest and ethical and
who have the ability to successfully perform
this important work. The Procurement Fraud
Branch has also taken a leading role within the
Army and at joint contracting organizations to
train contracting officers to aid in the preven-
tion and early detection of contractor fraud in
Iraq reconstruction and support contracts.
Since the last Quarterly Report, the Pro-
curement Fraud Branch has suspended 5 more
individuals and companies, based on allega-
tions of fraud and misconduct connected
to Iraq reconstruction and contractor fraud
bringing the total suspensions to date to 29.
In addition, since the last Quarterly Report, 5
individuals and companies have been proposed
for debarment and 3 have been debarred,
bringing the total proposed debarments to 28
and the total debarments to 17.
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Highlights this quarter include a civil law-
suit brought against the Army Suspension and
Debarment Official in the U.S. District Court
for the Northern District of Alabama based on
the suspensions of George H. Lee, Justin W.
Lee, Oai Lee, Lee Dynamics International, and
Lee Defense Services. This litigation resulted
in a denial of a request for a restraining order
against the Army and the dismissal of the
case by the court due to a failure to exhaust all
administrative remedies by the plaintiffs. Other
actions included the proposed debarment of
LTC Bruce D. Hopfengardner as well as the
debarments of Philip H. Bloom, his company
Global Business Group S.R.L., and Robert J.
Stein Jr. based on their involvement in a con-
spiracy to defraud the CPA as reported in the
October 2006 SIGIR Quarterly Report to The
Congress. Additional actions against members
of this conspiracy are pending. Mr Robert A.
Raggio and his company Reviewer Manage-
ment International Limited were proposed
for debarment during this quarter based on
allegations reported to the Procurement Fraud
Branch by SIGIR. Specifically, Mr. Raggio is
accused of using his position at Joint Contract-
ing Command-Iraq/Afghanistan (JCC-1/A) to
arrange for the improper award of audit work
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to his company shortly before his separation
from government service.

Regarding other actions during the third
quarter of 2007, the Army Suspension and
Debarment Official sent a show cause letter
to EOD Technology, Inc., as a result of allega-
tions that a manager in the International Zone,
Baghdad, Iraq, improperly obtained the award
of delivery orders for convoy security delivery
orders from JCC-I/A. No action has been
taken against the company to date, however,
the manager accused of obtaining these awards
has been proposed for debarment.

The Procurement Fraud Branch continues
to review submissions by Parsons Corporation
in response regarding the company’s current
responsibility as a government contractor. No
action has been taken to date against Parsons
or its subsidiaries pending the outcome of this
review.

In March 2006, the Army also entered into
an Administrative Compliance Agreement
with Eagle Global Logistics, a freight forwarder
operating in the Middle East. For information
on specific actions by the Army Suspension
and Debarment Official, see Table K-1.
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